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One man finds cost-cutting a breeze 
Antitrust: Even more confusion now 

Does trade bill ‘invite’ oil control? ........ 16 
Canadian geology aids small budgets 
Silica-gel units aid in gas stripping 

Pilot plants cut catalyst testing cost 

The future looks dark for T-2 tankers 
Argentina gets oil export hopes up 

Labor row keeps suppliers on edge 
‘Prosperity may hurt product markets 


Crude prices should be tied to costs 
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OPEN PARAFFIN-CLOGGED WELLS THE EASY WAY 
Use Dowell Non-Chlorinated Paraffin Solvent. 


Dowell Red Paraffin Solvent is designed to free your wells of production- 
robbing paraffin. It will dissolve both pure and impure paraffin containing 
asphalt, sulphur, gum and salt. 

You'll find Dowell Red Paraffin Solvent effective for cleaning formation 
faces, tubing, rods, lead lines, tanks, screens, liners and perforations. It is supplied 
in a highly concentrated form for mixing with low-cost carrying agents to save 
you money—and it’s non-chlorinated. 

Dowell Red Paraffin Solvent is not only easy to use—it’s easy to buy, too. 
it’s available at many oil field supply stores or your nearest Dowell station—in 
10-gallon steel drums. 

Your Dowell product engineer is an expert on the proper use of paraffin 
solvent. Let him help you determine the best method of application to solve your 
parafin problems. Call him today. Dowell, Tulsa, Oklahoma, 


Products for the oil industry —<@>/- 


Ask or write for an authoritative 
handbook on the proper use of 
paraffin solvent Write Dowell, 


Tulsa 1, Oklahoma A SERVICE DIVISION OF THE DOW CHEMICAL COMPANY 














... Ethyl’s service to reduce 
octane-improvement costs 
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2. Octane improvement costs can be excessive if 
this balance is not maintained. That’s why Ethyl 
recommends periodic cost analyses based upon 
blending studies—and offers its experience to 
help you make them. 








4. Based on years of experience, [thy! has devel- 
oped a new equation for calculating road octane 
from laboratory data. You can use it to predict 
road performance right at your desk. 











1. Ethyl! works with refiners to help them achieve 
their pool octane requirements at lowest cost. 
This means keeping lead and refinery processing 
in economic balance. 





3. Ethyl engineers will rate fuel components or 
finished gasolines to help you relate laboratory 
and road performance. Such comparisons help 
establish competitive position and guide octane 
improvement studies. 








5. Future fuels get constant attention at Ethyl. 
tefinery technologists are continuously analyz- 
ing the road performance of pure hydrocarbons 
looking to the development of tomorrow’s fuels. 


Refinery technology is an Ethyl service to oil ETHYL 


companies—typifying Ethyl’s belief that service 
. 


is just as important as product. 
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We must look at the space age 
through eyes like these 
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Nice thing 
about UNIBOLT 
Flow Manifolds .. . 


you buy only what 
your well needs, 
and no more 


Since well conditions and 
completion methods differ widely, 
no one Christmas tree flow 
control of the “fixed design 
type can possibly serve all wells 
efficiently. Not so with 
UNIBOLT Flow Manifolds, 

the components of which may be 
readily arranged in any design 
to exactly fit well requirements 
These flexible Flow Manifolds, 
composed of standard UNIBOLT 
Tees, Crosses, Adjustable 

Wing Valves or Chokes, can 

be combined in a dozen different 
ways. Thus, you buy exactly 
what is needed for a given well 
And the entire manifold may 

be salvaged as a unit or 

in separate parts for later 

use in other manifolds 

From the lightest screwed 
manifold to the heaviest 
high-pressure assemblies and 
corrosion-resistant steel, 
UNIBOLT Flow Manifolds can 
be tailored to your needs 


Mey 
THORNHILL Oy CRAVER Co. 


PO. BOX 1184 HOUSTON, TEXAS 
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WHAT'S HAPPENING IN OIL 


Labor may influence oil policies in Venezuela. Union leaders are now 
drafting recommendations, including a 75-25 plan for oil concessions. 
0 ee 


The new “prosperity” in product markets may be short-lived. 
Gasoline prices moved up, but so did refinery runs and gasoline yields. 
There could be trouble ahead. eee 

+ 


Operators with small budgets can drill in at least half of Western 
Canada at cost equal to the U.S. Mid-Continent. That is a finding of a 
special study, which reports that ‘vast reserves” remain to be found in 
the western provinces. were a 

> 


“é 


Opponents of percentage depletion have been beaten, but they got 
more votes than usual. So you can be sure they’ll try again in the next 
session of Congress. oe oe 

+ 


A pair of pilot plants are cutting catalyst testing costs in half. 
One screens out all but the most promising catalysts, and the other then 
automatically tests and records performance behavior. cosh & 


Presently oil-short Argentina is hopeful of becoming self-sufficient 
in petroleum in three years. It is setting its sights on becoming an oil 
exporter by 1964. <0 ee 


Field processing of lean gas is being speeded up with silica-gel 
adsorption units. Due to high adsorption capacity, drying and regeneration 


is cut to 45 min. ooo 24 
. 


The once busy T-2 tankers are drifting out of the oil transport 
picture. They are suffering from depressed rates, new competition, and 
just plain old age. sn Be 


The Teamsters Union and 350 Chicago suppliers are making a 
fifth try for a new contract. The chief stumbling block is a union demand 
for a 10¢-an-hour increase in wages. er ee 


e 
Isolated refiners may have to integrate “either backward or for- 


ward” to attain financial security. That’s the indication from an analysis 
of margins of Mid-Continent refiners over the past ten years. ... p. II 


Sometimes it pays to be old-fashioned. A California stripper well 
producer reached back to the windmill era for a way to trim his produc 


tion costs. ee a 
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SIGNIFICANT LATE NEWS 


Private-brand marketers have formed a new association. It is the 
Society of Independent Gasoline Marketers of America (SIGMA), and 
some of the largest independents in the nation have joined it. Their aim: 
to unite this growing segment of the industry, and “to create a better un- 
derstanding between independents and the remainder of the industry.’ 
P. L. Siteman, a Midwest independent, is president. The executive director 
is Harry S. Read, a former vice-president of Pan-Am Southern Corp. 


The Shah of Iran has signed National Iranian Oil Co.’s joint-ven- 
ture oil agreement with a small Canadian independent, Sapphire Petro- 
leums, Ltd. The signing follows Senate approval of the pact, which covers 
two District III tracts along the Gulf of Oman (PW—Jul.11°58,p72). Terms 
of the arrangement are similar to Pan American’s 50% joint-participation 
agreement (PW—May16’58,p56). 


The Justice Dept. is resuming its investigation of alleged gasoline 
price-fixing in Indiana. A federal grand jury in Hammond, Ind., has been 
asked to press an investigation of pricing activities of 14 oil firms. Sub- 
poenas are being issued, and testimony is expected to start soon. The new 
action follows a federal judge’s dismissal of a similar case last month. 


An oil lease in Los Angeles harbor has been ruled invalid, so the 
area may be opened to competitive bidding. The agreement nullified was 
between the city and Los Angeles Harbor Development Corp. The judge 
said the city council had not exercised sufficient “care and judgment” in 
the original lease. 

“ 

Argentina is sending a money-finding mission to the U. S. With the 
Argentine door now ajar to U. S. oil firms, the Frondizi government sees 
this as a good time to seek the funds it needs for industrial development. 


Gasoline distribution in the West will be affected by a labor row 
there, and the impact may grow. Currently, there is a strike by truck 
drivers, and a “lockout” by carriers who are members of the California 
Trucking Assn. If tank truck companies decide to go along with CTA, oil 
firms that rely on for-hire carriers will be hurt. 

Meanwhile, in the Chicago labor dispute (page 46), contract nego- 
tiations scheduled for this week were postponed (at the request of the 


Teamsters) until next week. 
s 


There will be howls over the proposed restrictions on advertising 
along the new federal highway system. Secretary of Commerce Sinclair 
Weeks has outlined some of the billboard regulations: No signs within two 
miles of an interchange; six signs to each side for the next three miles, 
and only one to a mile thereafter. The size will be limited, too. 
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Congrats and $25 to J. E. ROBERTS, Sohio P. L. Co., 7438 Forsyth, St. Louis, Missouri. 





“...8eZ he’s 
a good block 


’n’ tackle.” 


Talk about team work ... Lone Star Steel's folks always come through with plenty of 
API quality casing, tubing and line pipe for “coach” Joe Roughneck. Joe, symbolic 
heart of the oil and gas industry, knows that Lone Star is his dependable source of supply. 
The big Lone Star Steel plant is busy ‘round the clock ...and Lone Star API quality 
is always under complete control from Lone Star-owned ore mines to finished pipe. 


Fully normalized, of course. 


Neighbor, wherever you are, specify Lone Star and we both get a good deal. 


Lone Slr STEEL 


COMPAN Y 


EXECUTIVE—SALES OFFICES 
i. S W. Mockingbird Lane at Roper * P. O. Box 12226 * Dallas, Texas 
DISTRICT SALES OFFICES 
S 912 Republic National Bank Building, Dallas, Texas 
Houston, Texas | Midland, Texas | Tulsa, Oklahoma 
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Section through eave showing molded 
rubber closure between siding sheet and 
roofing sheet. Also shown are eave strut 
and bracing connection to rigid frame 


Section through ridge showing molded rub- 
ber closure between rigid cap and roof 
sheet. Also purlin connection to rigid frame. 
Connections make building weathertight. 


a 


— as 


..-top utility at lowest cost 


Here’s ideal, low-cost, top-utility housing for oil field pump stations and com- 
pressor stations, refinery, bulk station operations. It’s the new Truscon all 
steel ‘Budget Building.” 

Basic framework is of rigid frame design, shop fabricated from hot rolled 
structural sections, complete with connection plates and anchor bolts. Pur- 
lins and girts are cold formed channel sections. 

Roofing and siding are 26-gage galvanized roll formed ribbed sheets, 24- 
inches wide and in continuous lengths. Sheets are rolled from Republic tight- 
coated, continuous hot dip galvanized steel . . . will not flake, peel or crack. 
No painting needed. 

Truscon “Budget Buildings” are available for immediate delivery in widths 
of 32, 36, 40, 44 and 48 feet—12-and 14-foot heights, in any length necessary. 
Orders are filled fast from “off-the-shelf” stocks of pre-engineered materials. 
Roofing, siding, windows, doors and hardware are shipped to the job site 
as a package. 

Learn more about Truscon “Budget Buildings’. Send for full color brochure. 


a 
~ 








Section through sidewall at girt showing girt Section through sidewall at sill showing curb 
connection to rigid frame and fastening of angle, rigid frame anchorage and siding 
sidewall to girt. Strong, sturdy building can detail. All connection plates, connection bolts 
be erected fast at the job site. and anchor bolts furnished complete. 
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REPUBLIC ALLOY STEELS provide the oil field equipment 
builder a wide variety of analyses to produce lighter, more 
efficient designs with no sacrifice of strength or safety. Hard- 
ness resists abrasion; toughness and ductility resist impact 
and heavy loads. Ideal for bits, tongs, elevators, blocks, 
chain, sucker rods, draw work components. For more infor- 
mation, send coupon. 


REPUBLIC'S COMPLETE LINE OF PIPE PRODUCTS range from 
continuous butt weld, shown above, to big diameter fusion 
weld line pipe. For data on sizes and types, mail coupon. 


REPUBLIC ELECTRUNITE GROOVED-END TUBING goes hand-in 
hand to serve your temporary, semi-permanent and per- 
manent piping system needs. The combination of Republic 
ELECTRUNITE Light Weight Grooved-End Tubing and Victaulic 
"Vic-Easy"” method of coupling saves installation time 
and reduces operating costs. Write today for attractive, 
illustrated brochure. 


REPUBLIC STEEL CORPORATION 
DEPT. PW-5213 
1441 REPUBLIC BUILDING « CLEVELAND 1, OHIO 


Please send the following information as soon as possible: 
0 Truscon “Budget Buildings” O Republic Alloy Steels 


4 
Wolds Whitest, Kage 1 Oil Country Pipe Products OGrooved Tubing Brochure 
Sia / J Stacks 3 Name — 
% Firm — 
Stee Pr ] ie Address 
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In Coatings, Watch Epoxy <aamapeeemmemnn agg 


New types of protective materials for prevention of 
external pipe corrosion—as well as new additions to 
old types—are vying for the attention of pipeline build- 
ers. 

Electrolytic corrosion, caused by currents emitted from 
pipe metal, is the chief enemy of engineers fighting ex- 
ternal pipe corrosion. This corrosion can be counteracted 
by halting the outflow of electricity. But there’s only one 
way to do that—by enclosing the pipe in a material that 
will not leave even minute parts of the pipe exposed, 
regardless of time and soil conditions. 

Although the protective coverings developed for pipe 
to date have many important advantages, no one has 
come up with the perfect material—the one that will 
eliminate such corrosion completely. (The “perfect ma- 
terial” would differ according to the conditions of each 
line.) 

Perhaps no one will ever come up with the perfect 
covering, but manufacturers are trying. 


Epoxy resin coatings ore attracting a good deal of 
interest as external-corrosion preventives. 

Epoxy resin coatings are made from petroleum-derived 
materials. They're said to combine into one package many 
of the individual advantages of other coatings. 

One industry representative whose job it is to keep 
tabs on coating developments recently told PETROLEUM 
Week, “Within the next year or two, there will be marked 
improvement in epoxy resins [coatings], which could en- 
able them to replace some present hot-enamel-type coat- 
ings.” 

Coast Paint & Lacquer Co. came out with one late last 
year (P\W—Dec.20°57,p46). The coating, applied hot, is 
said to be especially fast-drying. 

Coast is one of the 11 associated companies called 
Copon Associates. The other companies, spread around 
the country, are now cither already marketing, or getting 
ready to market, the epoxy coating Coast developed last 
year. 

Pittsburgh Coke & Chemical Co., which has marketed 
a cold-applied similar coating, “Tarset,” for other industrial 
uses for a few years, is now making it available for pipeline 
application. 

Pitt Chem’s entry into the field of cold-applied epoxy 
resin pipeline coatings must certainly be taken as a sign of 
the times, because the company has for years been market- 
ing a hot enamel coating. Now “Tarset’”’ is moving into 
direct competition with the older Pitt Chem coating 
product. 

“Tarset,”” a coal tar epoxy resin which provides pro- 
tection in a temperature range from —30F to 400F, was 
recently applied on one system in Venezuela and is now 
ready for the U. S. market. 

Other companies are known to be in experimental stages 
with similar epoxy type coatings. 


Protect pipelines with coatings based on 


PLASTIC 


The terms BaKEitEe and Union CARBIDE 





Specify 


-BAKELIT 


BRAND 


Today, epoxy resins are rapidly growing a 


the base for protective pipeline coatings 
Why? Because they are 
efficient in operation 


the board. Epoxy resins | 


SO easy to apply 
and economical across 


| ring lower costs in material 
time, and maintenance. , 


For successful coatings both inside and 
outside petroleum pipes, BAKELITE 
Brand Epoxy Resins have been used in 


a wide range of demanding ap 


time to test them yourself 


first hand how eff 


| a 
Now is the Tange 
and learn at 


ectively they work, 


BAKELITE COMPANY WILL HELP YOU find the 


: best 
coatings for your pipe by 


providing expert technical 
. For information and the names of suppliers 
of coatings made with Bake.ire Brand Epoxy R ‘Si 

wile Dept. HE-32L, Bakelite ( miamannr ion of 
Union Carbide Corporation, 30 icest 
New York 17, N. Y. In Canada 
Division of Union Carbide ( 


assistance 


, Division of 
42nd Street, 
Bakelite Company, 


anada Limited. Toronto 7 


BAKELITE gi 


SRAND 


CARBIDE 


are registered trade-marks of UCC 
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Depletion Foes Gain While Losing 


Antidepletion forces mustered 
more votes in the U. S. Senate this 
year than they had in a long time. 
This no doubt means they will re- 
sume the attack with new vigor next 
year. 

lor the first time in seven years, 
foes of depletion gathered enough 
support for technical excise — tax 
changes. Depletion opponents had 
chosen the minor tax bill as a vehicle 
for their oil and gas amendments. 


The Senate defeated, 58-31, an 
amendment by Sen. William Proxmire 
(D., Wis.) for a graduated reduction 
in the depletion provision. 

After the vote, Proxmire said he was 
“tremendously encouraged.” He_ re- 
called that the last Senate roll-call 
vote was in 1951, and depletion op 
ponents at that time managed only 
nine votes against the current 27.5% 
level. 

l'ime is on our side, and we should 
catch up with this in the next two or 
three years,” Proxmire said. 

Proxmire’s amendment would have 
maintained the 27.5% depletion for 
taxpayers grossing less than $1-million, 
but would have reduced the percentage 
to 21% for gross incomes between 
$l-million and $5-million. Above $5 
million, depletion would have been 
reduced to 15%. 


An amendment by Sen. John J. 
Williams (R., Del.), to cut depletion to 
a flat 15%, was beaten by a 63-26 
vote. 

Williams, until Proxmire’s arrival in 
the Senate, had been the main foe of 
the depletion provision. He offered a 
similar amendment last year, but did 
not get a sufficient show of hands to 
force a roll-call vote. 


Debate on depletion was the long- 
est and most heated in the Senate 
in years. The arguments consumed 44 
pages in the Congressional Record 

Under attack by Proxmire, Wil 
liams, and Sen. Paul Douglas (D., 
Ill.), the depletion percentage was 
defended mainly by Sens. Mike Mon- 
roney (D., Okla.) and Ralph Yar- 
borough (D., Tex.) 


Ten Republicans and 21 Democrats 
voted for the Proxmire amendment. 
They were Sens. Aiken, Carroll, 
Case (N. J.), Church, Clark, Doug 
las, Ervin, Gore, Green, Humphrey, 
Jackson, Javits, Jordan, Kennedy, Lan- 
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ger, Lausche, Magnuson, Mansfield, 
McNamara, Morse, Neuberger, O’Ma- 
honey, Pastore, Potter, Proxmire, Pur- 
tell, Smith (Me.), Symington, Thye, 
Wiley, and Williams. 

Six senators who voted for Prox- 
mire’s amendment voted against the 
Williams amendment. They were 


Sens. Carroll, Douglas, Jordan, Ken 
nedy, Mansfield, and O’Mahoney 
Sen. Bricker voted for Williams but 
against Proxmire. 

Of seven absentees, three would 
have voted for the Proxmire amend 
ment. They were Sens. Kefauver, Hen 
nings, and Payne. 


Venezuela: Oil Labor Speaks Up 


Venezuelan oil workers, relatively 
voiceless under the former regime, 
were speaking up on oil policies this 
week during a national oil labor con- 
vention. 

The convention, which began Aug. 
6 and was continuing this week, is 
being attended by some 300 delegates 
representing 40,000 oil workers. 


Venezuelan labor leaders present- 
ed a series of resolutions calling for 
a ban on further oil concessions, a 
75-25 split in oil profits, a national 
monopoly on the domestic products 
market, and creation of a national 
tanker fleet. 

Approval of most, or all, of these 
resolutions by the convention was ex 
pected. 


Just what effect these resolutions 
will actually have on the policies of 
the new government remains to be 
seen. But the indications have been 
that the government may tend to 
give labor’s views considerable weight 

At anv rate, the labor convention 
drew widespread attention, with rep 


Margin changes indicate that 


resentatives of the government junta 
and of business and civic groups at 
tending. 

Union leaders, recalling a_ token 
general strike in July to support th 
junta when it was threatened by a 
military coup, again thi 
weck to defend the government “with 
our lives if necessary.” 

Junta President Wolfgang Larrazabal 
responded: “Be assured that I will 
call on you if I need you.” 


promised 


Oil workers are expected to adhere 
to a management-labor truce signed 
earlier by a national labor committee 
and the Confederation of Chamber 
of Commerce. 

This agreement provides for volun 
tary arbitration machinery for labor 
disputes. 


About half of Venezuela's oil work- 
ers are signed up in 40 unions. And 
union leaders say they are confident 
that membership will climb consider 
ablv higher under the “more favorable 
atmosphere” of the present govern 
ment. 





Inland Refiners Must Integrate 


stable than those of either wholesaler 
or retailers—which, according to the 
consulting firm, “reinforces the indu 


Instability of gross margins indi- 
cates that isolated, nonintegrated 
refiners can gain a semblance of 
financial security only by “backward 
or forward integration.” 

That’s the conclusion reached in a 
study by the management and eco 
nomic consulting firm of Bom, Wat 
kins, Jason & Co. of gross margins of 
refiners, wholesalers, and retailers in 
the Mid-Continent refining area dur 
ing the past decade 

Gross margins of refiners were lc: 


try belief that the isolated, non 
integrated refiner is exposed to seriou 
problems of revenue variation. 

“Only by backward or forward in 
tegration into areas where the sharp 
competitive moderated 
either by government controls, or at 
the marketing level, by product dif 
ferentiation and personal relationship 
can the refiner’s financial position be 


winds are 


1 





given a semblance of security,” the 


consultants say 


Mid-Continent refinery margins 
have ranged from a low 48¢ per bbl. 
of crude processed in 1949 to a high 
of $1.20 per bbl. in 1956, a spread 
of 72¢. 

The refiner gro 
the differences between po ted prices 
of 6-gravit Mid-Continent 
ind refiners’ product realization Ph 
latter are based on Platt’s Oulgram 
lows from Oklahoma weighed — by 
relative refinery vields of crude pro 
essed in the Mid-Continent 

By comparison with the 72¢-a-bbl 
pread in the gro margins of fr 
studied, 


margins reflect 


crud 


finers during the ten ul 
1948-1957, gross margins available to 
wholesalers im fi iti 
Kansas, and Missouri showed a spread 
of only 27¢ a bbl. They ranged from 
1 low of SIS 46 and 1957 toa 
high of $2.11 based on yield 
icts only 

the district, the 
unmounted to a 


in Oklahoma, 


calizations of 

hor retailer 
pread im gross margin 
maximum of 42¢ a bbl., based on the 
ervice station price of regular-grad 
gasoline. The range was from a low of 
$1.77 a bbl. in 1954 to a high of $2.19 


in 1956 


The variability of refinery margins 
is attributed to the fact that crude 
prices tend to be more stable than 
prices for refined products, which are 
generally more sensitive to changes 
in market conditions. | lius, crude and 
product prices do not move in unison 

Crude postings increased by 50 
i bbl. in major Mid-Continent fields 


during the ten-vear period of the stud) 


»¢ in mid-195 ind 25¢ in earl 
1957 

Oklahoma refinery pric 
grade gasoline increased from $4.40 a 
bbl. to $5.10 between 1948 and 1957 
Kerosine prices advanced from $3.98 
i bbl. to $4.30 in the une 
Distillate prices 
littl ind heavy fuel prices declined 
slightly 

In combination, the advances in all 
Mid-Continent 


covered only 


of regular 


period 


though rose Vers 


product prices in the 
during the ten vea 
ibout 75 of the increase in crude 
prices in the same period, according 
to the findings of the study 

lo maintam margins in the face of 
rising crude costs, refiners made sub 
stantial changes in their yields, switch 
ing from low-value products, whose 
falling, to 


products, which were 


prices Were higher valuc 
idvancing in 
price 

vields of Nlid-Continent 
refiners, for example, rose from 46.3' 

in 1948 to 50.7 in 1957. Yields of 
kerosine, distillate, and 
ject fuel) increased from 27.4‘ in 


Gasoline 


intermediates 


12 


1948 to 32.3% in 1957. But yields of 
residual fuel dropped from 16.6% in 
1948 to 4.7% in 1957. 


Refinery margins are highly vul- 


nerable in periods of temporary over- 
supply, while crude postings—the 
major cost item to refiners—appear 
relatively unresponsive to short-term 
changes in market conditions. 


ACT Acceptance Grows in Texas 


Automatic custody transfer sys- 
tems have proved to be so reliable 
that the Texas Railroad Commission 
now often accepts them routinely 
without a test period. 

Until recently, the commission wa 
reluctant to approve the use of auto 
matic testing and metering equipment 
without careful scrutiny and acti 
held evaluation 

But last month 
ittitude, the 
ipplications on a 


iccenting it K 
commission granted two 
permanent basi 
unply upon applications by Shel 
Oil Co. and by Humble Oil & Refin 
ing Co. and Humble Pipe Line (¢ 


The commission is requiring only 
that the equipment involved has been 
thoroughly tested previously at other 
locations. A test period is required 
now only when a new type of equip 
ment is to be used 

According to Commissioner! 
©. ‘Thompson: “Wherever 
equipment has been tested and found 


simile 


iccurate, the COomInISSION ippro 


They have, a 

ve have received, 
urpose in several ways 
neasuring seems to be 
urate than manual 
that there is a 
r ends through 


one of the 
ry must look 


r costs 


reasing 


It is expected that acceptance of 
ACT will grow even more routine. 

Che Shell application, for the Was 

d Yoakum Coun 

nd the Humbk 

Ils Lake field, 

Gulf Coast, 

i] with that 


ted that com 
be able to in 
thout pnor ap 
id | 


Hp 


filing 


nent bcing 


Tanker Collision Pinpoints Control Problem 


with the coastal tanker S.S. Graham in 


Last week’s catastrophe near Newport, 
R.I., added a fiery banner to the pressing 
concern over tanker collisions. 

The picture shows fireboats battling on 
the S.S. Gulfoil after the ship collided 


dense fog. The Gulfoil was empty, but the 
Graham was carrying 1-million gal. of 
gasoline. Sixteen men were known dead 
and two were still missing this week. 
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Lowly Windmill Helps Turn a Profit 


Editor’s note: Last year 
Petroleum Week readers 
chuckled over a story about 
an oil man who didn’t want 
any more business (PW 
Jun.28’57,p14). Here is an- 
other story about an equally 
unusual oil man and _ his 
equally unusual opproach 


Ideas are apt to spring from 
any ploce. For instance, a brisk 
breeze blowing in his face gave 
Hugh Burns Hutchinson, of Long 
Beach, Calif., an idea on how to 
trim his production costs: Use 
windmills. 

Hutchinson, a Scotchman who 
cut his oil teeth in the Signal Hill 
boom 36 years ago, and who later 
worked on construction jobs around 
the world, usually draws on his 
long experience for guidance in 
operating his 255-acre lease at the 
foot of the Conejo grade on High 
way 10] near Camarillo, in Ven- 
tura County. 

But it was the breeze, and not 
his experience, that helped him 
this time 

In visiting his lease, trying to 
figure wavs to make it more profit 
able, he had noted that almost dail 
there was a brisk wind blowing up 
the slope of his lease. 


So now the breeze powers wind- 
mills, which in turn, power the 
pumps at his wells. 

his move eliminated the fuel 
costs which, Hutchison says, he 
found “ruinous” soon after he took 
over the lease four vears ago and 
started operating as the Burns Oil 
Co. 

Now, Hutchinson says, the only 
fuel cost is the cost of the gasolin 
he uses in driving out to the leas 
once a week or so. 

The six wells at Conejo are all 
extremely shallow, and all are strip 
pers. They range in depth from 30 
ft. to 100 ft., thus making th 
windmills practical. 


Production varies with the wind, 
ranging from as little as 4% b/d to 
as much as 1 b/d. “All zones are 
open,”” Hutchinson says. “Long be 
fore my time, some jarhead pulled 
all the casing out.” 

Hutchinson says the windmills 
work “wonderfully well.” Pumps 
are the conventional plunge1 type, 
and %%-in. pipe is used for sucker 
rods. 
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NO FUEL BILL is involved at this lease because windmills do the pumping. 


And the operator says nuclear tests sometimes help by stirring up the breeze. 


Hutchinsen credits new-fangled 
nuclear power with giving his old- 
fashioned windmills some boost. 

He insists that test explosions of 
nuclear bombs in Nevada stir the 
itmosphere to such an extent that 
the winds that turn his windmills 
ire brisker—at least for a time. 


Windmills are not the only in- 
novation. Another interesting cé 
vice is a “chain lift” in one of the 
wells which has a high fluid level 
7 ft. from the surfac« 

In this well, an endless wit 
link-type chain runs over a powet 
pulley at the surface and around 
1 pulley suspended about 20 ft 
down the hole. A “one-lung” gaso 
line engine turns the power pulley 
it 7 rpm. and pulls the upcoming 
leg of the chain through a hom« 
made stripper, which peels off th 
heavy crudc 

Hutchinson has numerous plans 
for the future, including a do-it- 
yourself roadside refinery. 

The crude cuts 34 lube oil 
ind 45% steam evlinder oil, mak 
ing it possible for farmers in th 


irca to use it directly in’ tractor 
transmissions and truck differen 
tials. 

It would just be one step furthes 
Ilutchinson says (with a tip of his 
tongue in his cheek), to build a 
little roadside refinery and let the 
motorist pump and refine his own 
oil. Presumably, the motorist would 
be able to blend the grade he d 
sired, thus putting Hutchinson on 
up in the multiple-grade race 

More seriously, Hutchinson plans 
to drill additional holes. He pre 
ently is assembling a small rotary 
rig for the job. 


Hutchinson's wells are ail that 
remain of the old Conejo field, 
which was discovered in 1892. by 
Union Oil Co. of California. An 
unknown number of wells wer 
drilled—between 50 and 100 
ind the field prospered for years 

When the depression hit in 
1929, the field was virtually aban 
doned. Union gave up its lease, and 
in subsequent years various individ 
uals leased rights to produce thi 
wells On a “poor boy” basis. 
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Texas Calls Out Its Navy 


Texas is seeking to use the legend- 
ary Texas navy to help establish its 
claim to a three-league offshore 
boundary. 

What the state is seeking to prove, 

lengthy bref to be filed thi 
veck with the U. S. Supreme Court 
that Texas actuall a navi 
time, and that 
the Gulf of Mexico in the 
fore the United State 

This approach sten 
that the federal gove 
vants to thre limit te 
the state’s offshore territo contend 
that Texas never controlled the tide 
lands. U. S. attorneys ar 
label the state 
Fexas brag 
Attorney General 

submitting the 


Texas had 


did h iv 


it one it “dominated 
Vvcars b« 


mnexed Texa 
from the fact 


which 


rnment 


mile 


apph ! 


inclined to 
claim to a navy a 
yust a 
But Texa 
Wilson, who 1 
wm that 


Will 
brief 


when it was a republic 
Wilson 
traditional functions of a 
independent nation 

Gov. Price Daniel 
launched a campaign to get all bi 
“Texa 


} 
State s Clam 


the davs 


vessels, SaVs, 


recent 


owners to 
Navy” 
to the 


sign up in a new 
as boosters of the 


offshore lands 


The angle of the Texas navy is 
only one of several points the state 
is seeking to make in its current fight 
to get a 10.5-mi. offshore boundary. 


\ kev issue is what rights 


under the Sul 
merged Lands Act passed by Congre 


or didn’t—get 


in 1953 
One major presentation will be rec 


up t the 
} 


ords of negotiations leading 
Treaty of Guadalupe-Hidalgo, whi 
between the Unite 


ended the war 


Casing Record Set 
ry. ry. 
In Texas Deep Test 
This tubular display is 
the material required for the 
depth Phillips Petroleum Co. Ni 
1-EE University, Count 


lexas. The 7-in. and 7%%-in. casing } 
in the (above). Dmill pipe 


record 
Pecos 


foreground 
is in the rear 

Further drilling of the 
bottomed at 24,357 ft 
pending mill delivery of about 
ft. of special high-test drill pipe. ‘The 
test is still its Ellenburger ob 
jective 

The wellhead 
consists of standard units made _ by 
National Supply Co. The three 
out preventers mounted on the assem 
while the 


test now 


abov ¢ 
assembly left 
blow 


bly staved on casing was 
being run 

Crewmen (bottom 
the last jomt of the 
22,919-ft. string of casing that went 


into the test. 


1 
THAKG up 


left 


record-breaking 


Is suspended 


These 
performed the 
navy of an 


lexas ad 


just part of 


10.000 


That treaty, Texas 
10.5-mi 


Rio ¢ 


States and Mexic: 
laims, recognized a 
dary off the mouth of the 


River 


The federal government's claim 
affecting offshore lands of all Gulf 
of Mexico states will be argued be- 
fore the Supreme Court starting 
Oct. 


( boun- 


srande 


Unique School Aids 
Oil Fire Control 


The Odessa (Tex.) fire department 
is staging again this year a program 
aimed at helping the oil industry con- 
trol fire hazards. 


1) 


if t] annual 


it COTM 
rch & Development Center 


t 2 throug 


Ode 
upment 


th setting 


During the special program this 
year, nine oil fire problems" will be 
presented in actual, full scale demon- 
strations. 

be a hire 


chametc! 


mav | am 

] 

mutation 
icthods 


A special area has been set aside 
for any firm or fire department to 
set up any special fire problem. 

f an organization wishes to 


its own techniques, or to 


ions from others on a 
obl 


| lem, it is invited 
Also, there will be an exhibitor’s 
in which various tvpes of fir 


hghtin 


hght be displaved 


equipment will 


Oil and gas firms, together with 
supply and servicing companies, have 
cooperated with the Odessa group in 
developing the program. 

I'raining at the center is under the 
direction of Charl Meadows, chief 
of the Ode 1 Fire Dept., and | \\ 

training ofhcer in the depart 
ddition, training advice 1s 
ntatives of co 


SCTVICC 


by repres¢ 
perating oil. chemical, and 
npamies 
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IN THE INDUSTRY 


What’s se 


An immediate adjustment is necessary in refinery yields, according to 
P. C. Spencer, chairman of the board of Sinclair Oil Corp. Spencer said 
last week that current yields of 53% gasoline and 25% distillates, if 
continued, will result in a 22-million-bbl. shortage in heating oils in the 
fourth quarter. He warned that, while only a “minor change” in yields 
now could solve the problem, a few months from now high refinery 
runs, which might make gasoline stock burdensome, will be the only 
answer to the heating oil shortage. 


Look for an increasing flow of information on the operations of the 
Russian oil industry. The Commerce Dept.’s Office of Technical Services 
intends to translate a good many more Russian technical publications in 
the natural gas and petroleum fields. Starting in September, it will offer 
subscriptions to 141 translated Russian journals, many dealing with 


oi and gas. 
. 


There’s growing concern that, long range, a good deal of public lands 
may be closed to mineral development. Such fears have been aroused by 
present membership of the newly-created National Outdoor Resources 
Review Commission, which will make recommendations on use of the 
nation’s outdoor recreation resources in September, 1961. A majority 
of the eight Congressmen on the commission have been called “un- 
friendly” to the industry. Seven public members of the commission will 
be selected in about three weeks. 


Work on the first Hawaiian refinery will begin—finally—this fall. 
After many months of delay, Standard Oil Co. of California, Western 
Operations, Inc., now says that it will break ground for the 32,000 b/d 
plant in October. It expects to have the refinery on stream by the end 


of 1960. 
s 


Richfield Oil Corp. of California is considering the use of nuclear 
energy for oil recovery, probably from Canada’s Athabasca tar sands. 
A Richfield spokesman acknowledged last week that Richfield is one 
of the companies conducting advanced investigations on the use of 
nuclear energy in oil recovery (PW—Aug.1°58,p12). Richfield now 
holds about I-million acres in the Athabasca field. 


It would take a whale of a second half to get most oil company net 
earnings for this year above 1957. Five more companies have just joined 
the ranks of those reporting substantial drops in net profit as compared 
with this time last year (PW—Aug.8°58,p16). They are Standard Oil 
Co. (Ohio), 9.4%; Creole Petroleum Corp., 27.4%; Union Oil Co. of 
California, 31.5% ; Cities Service Co., 32.2%; and Pure Oil Co., 43.9%. 


John F. Maher is the new president of Reed Roller Bit Co., and Ray 
O. Shaffer is the new board chairman. Maher, who will also be a board 
member, was president of Oil Center Tool Co. Before that, he was ownet 
of his own chemical and oil well supply firm. Shaffer, president of 
Welex, Inc., will continue to hold that position. Rex G. Hamaker, Reed's 
former president, has retired. 
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INSIDE Slant 


MUM'S THE WORD 

Antitrust law inter- 
pretation has taken some 
strange turns through the 
years. Last week a new 
twist was added. And it 
is a lulu. 

Victor Hansen, the Jus- 
tice Dept.'s antitrust 
chief, said the steel in- 
dustry "used" the trade 
press—and newspapers—in 
a sort of conspiracy to 
hike steel prices. 

The gist of the untested 
new concept is that steel 
firms exchanged pricing 
information through the 
press while the price hike 
was developing. 

He specifically called 
attention to a published 
remark by an Armco official 
that it would withdraw its 
price boost unless U.S. 
Steel raised prices, too. 

Thus, following Hansen's 
line of reasoning, U.S. 
Steel found out through the 
press that a little firm 
couldn't make a price hike 
stick unless the big pro- 
ducers followed suit. 

This may be news to U.S. 
Steel? But somehow we 
doubt it. Most, people are 
aware that a little fellow 
with a high price isn't 
going to have much luck 
against a big competitor 
with a lower price. 

Under Hansen's concept, 
companies would have to 
make their price moves 
in secrecy. 

We had always thought 
conspiracy thrives best 
in secret—not in public. 
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16 / WASHINGTON 


Now you will hear debate over just what the new trade bill means 
to oil imports. Congress cleared the four-year legislation this week, amid 
claims by the Independent Petroleum Assn. of America and Sen. Robert S. 
Kerr (D., Okla.) that the new bill is a “mandate” for oil import controls. 
But don’t expect the Administration to agree. 


The voluntary program will continue to be favored by the Admin- 
istration. So far, no one has convinced the government’s top oil policy- 
makers that the voluntary approach has not worked. Nor did Congress, in 
revising the trade bill, insist on mandatory controls. The argument will 
come over new guide lines laid down by Congress—requiring the President 
to consider new factors, such as the level of domestic production, when 
determining whether foreign oil is threatening U.S. security. 


The Interior Dept. is getting ready for a new round of hearings on 
oil import allocations. Matthew V. Carson, imports administrator, has not 
yet set any dates, but still plans to get started next month. The hearings 
will be for companies wanting new or increased crude oil allocations in 
Districts I-IV. Latest total of requests: 76 applications for imports of 
601,674 b/d. 


A new Senate subcommittee will be created to improve relations 
between the U.S. and Canada. The Senate has approved a resolution setting 
up a new unit of the Foreign Relations Committee, and has urged the 
House to take part, too. Some of the problems the legislators will explore 
include petroleum policy differences between the two countries, especially 
on crude oil and natural gas exports from Canada to the U.S. 


Rep. Wright Patman (D., Tex.) is again hitting at the “bigness” 
of oil] companies. The Texas lawmaker recently testified before the House 
Judiciary Committee on his bill (HR-10243), which would allow private 
antitrust suits under the Robinson-Patman act’s injury-to-a-competitor 
section. Earlier this year, the U.S. Supreme Court ruled in a milk sales 
case that only the Justice Dept., through criminal action, could charge a 
seller with using unreasonably low prices to hurt a competitor. Patman 
cited the decreasing number of independent refiners in the U.S., and said 
his bill is needed to keep them in business against major integrated oil 


companies. 
7 


Government land officials want legislation limiting subdivision of 
oil and gas lease areas. The Interior Dept. is working in Congress to bar 
subdividing which covers less than 640 acres. 


Oil men are wary of the idea that a bigger Democratic majority in 
Congress means better chances for a gas bill. Look at the seats that the 
Democrats hope—and presently are expected—to gain from the Repub- 
licans. Most are in consumer states. So gas bill voting probably won’t be 
changed much. 
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“EVERY LENGTH QUADRUPLE-TESTED 
FOR UTMOST DEPENDABILITY” 


Rigid quality control has top 
priority in production of J&L’s 
Electricweld pipe for gathering, 
distribution and transmission lines. 

Every length is pressure-tested 
under the specified A.P.I. or 
A.S.T.M. hydrostatic test require- 
ment both in time and in degree of 
pressure. Lengths to 60 feet speed 
installation, reduce number of 
field welds. 

Electricweld pipe is available 
from 6% inches through 12% 
inches O.D. Electricweld line pipe 
is manufactured to appropriate 


A.P.I. and A.S.T.M. specifications. 


In addition to visual inspec- 
tions, each length of pipe is given 
a crush test, to determine weld 
strength and quality of steel. It i 
subjected to a pressure test on one 
of the largest and most modern 
hydrostatic testers in the world 
As an additional precaution and 
assurance to the customer, Jones & 
Laughlin is giving both ends of each 
joint a magnaflux examination. 

Get complete information on 
Electricweld line pipe from your 
J&L distributor or write direct to 
Jones & Laughlin, 3 Gateway 
Center, Pittsburgh 30, Pa. 


Jones & Laughlin Steel Corporation 


PITTSBURGH, PENNSYLVANIA 
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Where to Drill in Western Canada 
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DEPENDABLE 


BAKER 
CEMENT 
RETAINER 


PRODUCT NO. 400 





There is nothing “just as good” as a 
Baker Cement Retainer for placing 
cement, plastic, acid or other fluids 


+ through tubing or drill pipe —at the 


most effective point behind casing or 
liner—around the shoe, or in open hole 
below the shoe. Dependable pack-off, 
known drillability, and the presence of 
a back-pressure valve which 
automatically holds squeeze pressure 
against the formation, bring peace 

of mind on all squeeze jobs. 


SET POSITIVELY — 
DRILL UP EASILY 


Baker Cement Retainers are set 


accurately and positively on tubing, 


drill pipe, or a wire line. Opposed slips 
prevent movement in either direction, 
and the resilient packing element is 
backed up by metallic rings to prevent 
packing element flow under the highest 
pressure differentials. Made of 
drillable CAST IRON or extremely 
drillable MAGNESIUM for any 
application or well condition. 

Baker CEMENT RETAINER SERVICE is 
available anywhere, anytime. Just call 
the Baker Trained Serviceman 

in your area. 


BAKER 


OIL TOOLS, INC. 


HOUSTON « LOS ANGELES «+ NEW YORK 





Occurrence of 


Oil and gas production are found 
in the following geological systems in 
Western Canada: 


1. Cretaceous. Rocks of this age vield 
ibout one-third of the oil and one-half 
f the gas found in Western Canada 
lhe Athabasca tar sands, in the north 
rn part of Alberta, are also of Creta 
ind contain a vast reserve 
vet economicalls 





this stage of develop 
sediments are not of 
mportance in Western 
ibout one-third of 
1 in Saskatchewan 1s pro 
uced from Jurassic sediments 
3. Triassic. Rocks of this age are 
nt in the subsurface in only the 
Peace River area and the northern 
part of the foothills belt. At least 90 
of oil and gas in Brit 
ya are found in Triassic 
ediment 
4. Permo-Pennsylvanian. Like Triassic 
liments, rocks of this age appear to 
nly the Peace River area and 
hills belt. Sediments of this 
lesser importance 


ition ving ‘Triassic 
mn Che Permo-Pennsylvanian con 
tains sizable gas reserves in the Fort 
St. John field of 
5. Mississippian. 
Sra S ; ] 


British Columbia 
These sediments are 
rge areca in Western 
Although the Mississippian 
t vet well evaluate d, about 
ne-half of Saskatchewan’s oil and all 
f Manitoba il comes from these 


t < 


i 


6. Devonian. The n famous fields 

in Western Canada produce from the 

Devonia reefs. The Leduc has 

and the business goes to the service stations that een tl n mp nt producing 

sell tire chains before the snow flies. Dealers are like most n 1 the yoniat date. The 

drivers they wait until they’re in trouble before they duc field. south of 

get the chains they need. That’s bad for everybody. The itor it 47 was the 

car owner doesn’t have his tire chains when he needs rt of the idern era in exploration 
them you and the dealer lose a good profitable sale 

of Leduc 

as. producer 

erican Oil Co.. 

of Canada, 


New Campbell “Jiffy’’ Chains go on in less than a 
minute a wheel. No jacking or moving the car. Campbell 
“Jiffy’’ Tire Chains have the sales advantages your 


dealers can use to sell chains “before the snow flies.” 
_ 7 , In western 
lire chains are one of the sweetest profit items in the en- opened a 653-ft 


tire TBA line-up, and one of the least promoted at the dealer ection duc reef, at a depth of 
level unless you handle a chain line that does a real bout 12.01 one of the thickest 
merchandising job for you. Handle Campbell Chain and de eure faand Thu 
you'll know that ‘‘there’s no business like snow business.”’ 


wildcat, 
( mi. west of pro 
Windfall area, flowed 

-7-million cu. ft. per 


Leduc remains the 
evonian formation, an 


+ 


greater pel entage ot oil 


a ire being discovered 


4 n Wabanum (D-1) and Beaver 


Vd me | hill Lake formations 
CAMPBELL a a ee : ¥ 


» CHAIN £. Cambridge, Mass., Chicago, Iil., Portland, Ore., Seattle, Wash. PETROLEUM WEEK AUGUST 15. 1958 
Los Angeles, Sacramento, San Francisco, Calif. 








Geological Systems in Western Canada story starts on page 18) 
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Blue Water Rig No.1 was constructed by Ingalls Three 900 horsepower: 
Shipbuild C ration, commissioned in Septem ator sets are shown here in white-painted engine room. 
ber, | la measures 242’ by 202’. Unit can Each engine drives two 500 KW generators that supply 


drill in f wate power to mud pum; I ry table d draw works. 














RIG: Blue Water No.1 





POWER: Electro-Motive 





“Dependability” biggest factor in power choice 


Blue Water Drilling Corporation put 
Electro-Motive Power in their Rig No. 1 
because they knew this equipment had what 
they wanted: a proven record of perform- 
ance under all kinds of drilling conditions; 
smooth, accurate, flexible power control; 
and only one manufacturing responsibility 
for the complete power system. 


Summed up, these reasons mean just 
one thing —dependability. The stakes in off- 
shore or deep land drilling are extremely 


Control center is located beside draw works. 
Here, Carl Wilson, (left) Toolpusher and L. L. 
MeMillian, Driller, watch weight indicator. Behind 
them is the Electro-Motive control panel which 
provides control of all Diesel-electric equipment. 


high. Just as high are the demands on 
equipment. That’s why a drilling company 
like Blue Water places the power responsi- 
bilities of their multi-million dollar rig No. 1 
with Electro-Motive Power. In fact, more 
offshore rigs are powered with Electro- 
Motive Power than by any other Diesel- 
electric system. 


If you are considering power equipment 
for deep land or offshore drilling, contact 
your Electro-Motive representative. 


Mud pumps are powered by 625 horsepower 
Electro-Motive motors. Three pumps are used. 
Two shown here each have two motors. Third 
pump has one motor. Draw works is powered by 
two similar drive motors. 


ELECTRO-MOTIVE DIVISION - GENERAL Motors 


LA GRANGE, ILLINOIS «+ /n Canada: General Motors Diesel Limited, London, Ontario 


Petroleum Industry Sales Offices: Houston, Texas; Los Angeles, California 





Hydraulic Rig Nearing Production 


A recently-developed all-hydraulic 
rig—under close observation for the 
past few months—is approaching the 
production stage. 

Houston Oil Field Material Co. is 
planning to manufacture the “differ 
which operates without a 
rotarv table, blocks, tongs, or hoisting 
line (PW—May30'58,p18). A main 
feature of the ng 
which permits extremely 


ent” rig, 


is a power swivel, 
flexible oper 
ation 

Hlomco now is in the process of run 
ning a patents check on the equip 
ment. This check should be com 
pleted within the next couple of 
months. Then the company plans to 
develop the rig further and put it into 
production 


It is expected that the rig will be 
built in a range of sizes, to handle 
deeper work than the shallow holes 
drilled by the original model. 

As designed and engineered by 
John C. Bunn, president of Hydro 
Drilling Co., the existing version of 
the equipment is limited to holes no 
deeper than 2,500 ft 

But drilling capability can be in 
creased by increasing the piston size 
in the hoisting unit, and beefing up 
of the rig 

Bunn believes, for example, that 
the ng could have a 10,000-ft. drilling 

ipacity with 542-in. OD piston rods, 
using 27%-in. tubing for drill pipe 
Fhe existing version has 3¥2-in. OD 


various components 


piston rods and uses 2-in. tubin 

And he points out that, 
illy, the same type of hoisting unit, 
with 10-in. OD could 
handle up to l-million Ib. of drill pipe 
10,000 ft. of 2%-in tubing weighs 

than 100,000 Ib 

Homco points out that there are 
certain obvious limits to the 
size of the rig, centering primarily on 
the ultimate feasible size of the hoist 
ing unit 

But the company 
a really large model for deeper drilling, 


theoreti 


ynsfon rods, 


out sie 


expects to design 
is well as small and intermediate 


Versions 


To make the hydraulic rig capable 
of deeper drilling, some changes will 
probably be made in the design and 
engineering of the original model. 

lor one thing, there almost certain 
ly will be a change to permit the pull 
ing of several joints of pipe in a single 
stand. In the original model, it was 
relatively simple to pull pipe, but only 
pulled at a time 

1 big disadvantage in all but shal 
low work 


one section could be« 


method = of 
is thought, would be 


accom 


One _ possibl 
plishing this, it 
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POWER SWIVEL mounted in tripod 
mast is key to drilling with hydraulic rig. 


to provide hydraulically-operated aux 
iliary equipment at the top of th 
hoisting unit. 

“There are some problems to work 
Homco representative 
“We haven’t gone far enough to for 
see all of them. But we don’t think 


out,” says a 


inv of them will be insurmountable.’ 


There's a possibility that one of 
the first applications of the unit will 
be in offshore workover and well com- 
pletion work. 

Workover and completion work has 
long been one of the offshore oper 
itors’ major problems. Because of the 
logistics involved, there is definite 
need for highly-mobile, easily-operated 
workover and completion rigs. The 
original rig was extremely mobile, with 
section _ trailer 

sections skid 


the main drilling 
mounted, and other 
1ounted 
least one majo1 
erester ffshore possibilities 
of the all-hydraulic rig. Nothing in the 
wav of ingements or use has vet 
been decided, but, savs the company 
“We are interested in the rig and 
its possible use for workover and 
ompletion work. But things haven't 
‘one far enough to sav just what will 
of it or its possible use for drill 
offshore 
hough drilling has 
+] 


] 
iit WOTKOVCI 


company 1S in 


slackened off 
problem con 
to grow larger as wells age and 


| steps 


Units Cut Gas Processing ‘Time 


idsorbing ca 
than sova 


Shell Oil Co. is successfully using 
silica-gel adsorption-type hydrocar- 
bon recovery units to speed up lean 
gas processing in the field. 

Two of the units are now in opera 
tion in the New Orleans area 

One unit was installed in the Black 
Bayou field, Cameron Parish, in July 
1957, to dehydrate the gas stream 
This unit is now recovering about 4 
b/d of condensate from about 3.5 
million cu. ft. per day of 
tion. In addition, it is providing dn 
lift gas to prevent line “freeze,” o1 


gas produc 


clogging 

Another unit, installed in the 
Chalkley field, Cameron Parish, in 
May, 1958, is recovering some 40 bd 
of condensate from a gas stream of 
about §.4-million cu. ft. per day 


The units, similar in operation to 
automatic dry dessicant gas de- 
hydrators, cut regeneration time to a 
minimum. 

Drving and regeneration time is 
cut to about 45 minutes 
generation gas heating and cooling 
equipment makes this possible 

Also, a greater portion of the bed 
is used for adsorption of liquid hyd: 
carbons, instead of water 

The new units use silica-gel, which 


Larger re 


To keep regeneration time low, 
Shell is using temperature-actuated 
control | re instead of mechan 

iated devices 
mperature-actuated 
the switching of each bed imme 
| npletels 
1 awaiting a predetet 

rval lapse. Regenera 
n each tower reaching 


controls in 


regener 


temper iture 


Performance of the units to date 
has been highly satisfactory, says 
Shell. 

During a 1 17-day operating 
period, ( lack Bayou unit proc 

3.5-million cu.ft 
wvering 3.8 b/d of 
rating pressure was 
gas temperature 
eration gas temperature ran 
SSOF, with a peak bed tem 
ire of about 4601 
generation time cvcle avel 
iged 40 minutes. Water vapor con- 
tent of the treated about 1.3 
per million cu. ft. of gas 


gas was 
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e In the oil world Houston is FIRST CIiTyv 
e With oil men Houston’s FIRST CITY National is first 


@ Make friends now at the oil man’s bank— 
where you'll find officers with a practical 


knowledge of your requirements. 


FIRST Criiwyv 
NATIONAL FRB AAP Fhe OF HOUSTON 


MEMBER FEDERAL DEPOSIT INSURANCE CORPORATION 
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What’s ne | 


Cycling Project Set 
For Alberta Field 


Stearns-Roger Engineering Co., 
Ltd., has been awarded a contract 
for a multimillion-dollar pilot cycling 
project in the Windfall sour gas field, 
in Alberta. 

Participants in the project are Ca 
nadian Fina Oil, Ltd., operator, Hud 
on's Bay Oil & Gas Co., Ltd., and 
Pan American Petroleum Corp. The 
project is estimated to cost roughly 
$3-million 

I'he pilot project has been designed 
to test the r ponse of the Woodbend 
Reef condensate reservoir to cycling, 
to test material teady operat 
ing conditions that onsiderably 


under 
mor severe than encount 
ered, ind to test vanou process re 
quirement ind operating problems 
I'wo wells in the pilot area will 
ibout 15-million cu. ft. of 
About 2,450 b/d of con 
vielded at 


produce 
gas per day 
densate is expected to be 
the central plant 

I he operator told the Alberta Oil 
& Gas Conservation Commission that 
practical testing and experience on a 
pilot scale are imperative before em 
barking on field-wide 
tallations 

If cvcling 1 


held, an additional inve 


operating in 


extended to the whol 
tment of $30 
million to $40-million would be nec 
essary. In addition, more wells would 
be drilled. ‘There are now 11 wells in 
the Windfall field 

Lhe pilot program | planned to 
run for five years. Work on the cy 
cling facilities will start late this fall 


Leasing News 


A sale of leases of Montana state 
lands set for Aug. 28 has drawn 
“more interest than any time before 
this year,” according to land commis 
sioner Lou KE. Bretzk 
interest has been 
shown in Daniels County. in the 
northeastern part of the state. Says 
Bretzke: “This 1 
Wi thought they'd pretty we ll crossed 
that area off after a few drv holes 


Considerabk 


rather a surprise 


The Bureau of Land Management 
has scheduled a sale of leases on Wy- 
oming lands Sept. 17. 

Ihe lands, in Big Horn, Park, and 
Weston Counties, cover 3,197 acres 
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within known geologic structure 


several fields 


One of the largest sales of Okla- 
homa school land leases in several 
years will be held Sept. 8. 

A total of 102 tracts will be offered 
in the southern, western, and north 
em parts of the state. 


Two lease sales are scheduled for 
North Dakota in September. 

The Bank of North Dakota will 
hold a sale Sept. 16. The followins 
day, the State Land Dept. will hold 
i sale 

7 


The deepest test ever drilled in 
Alaska has been abandoned. 

Standard Oil Co. of California ha 
abandoned No. 1 Deep Creek Unit 
near Ninilchik, on the Kenai Penin 
sula, at a depth of 14,221 ft. The test 
cost nearly $l-muillion. 

Standard will continue its explora 
tory activities in various parts of th 


peninsula, according to MI. W. Wolf 


“hae 
New Drilling Barge 

This new submersible drilling barge, 
built by Levingston Shipbuilding Co. for 
Producers Drilling Co., Inc., is designed 
to drill to a depth of 18,000 ft. in swamp 
locations, in a maximum water depth of 
12 ft. 

The “Leonard Glade” is 185 ft. long, 
50 ft. wide, and 14 ft. deep. 

All machinery and equipment was fur 
nished by Mid-Continent Supply Co. 
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Another California producer has 
quietly restored cut-back production, 
indicating some improvement in the 
state's supply picture. 

lidewater Oil (¢ last week began 
lls that were 

mm Rin CI 
IS CX 
10 b/d of 


TX 
350 b d 
back in 


timated 


the San 


The Colorado Governor's Advisory 
Committee on Natural Resources is 
urging a constitutional amendment 
to establish the validity of the state's 
oil and gas production tax, and to 
set 5°, as a maximum levy. 

Lhe ¢ | ( nal 

( 


f filed 


Pan American Petroleum Corp. 
will start construction this fall on a 
natural gas processing plant in the 
Beaver Creek field, Fremont, Wyo. 


| t 1h SIN 


The California Co. is planning to 
drill off Florida, depending on the 
outcome of the dispute between the 
coastal states and the federal gov- 
ernment as to who owns offshore 
lands. 

| npa h ommiuttment 


PETROLEUM WEEK AUGUST 15, 1958 











Gas Turbine Power 


Creates New Era 
for 
Commercial Boats 


Astonishing starts, spectacular speed, startling lightness 


with revolutionary Solar turbines 





Proven-in-service Solar gas turbines bring a 
profitable new look to marine propulsion. 
Small in size, light in weight, these powerful 
new power plants offer unique advantages 
over conventional marine engines. They start 
instantly, take full load without laboring, 
operate efficiently on almost any type of fuel. 
And boats powered by husky, vibration-free 
Solar turbines show vastly increased speeds 
—with substantial savings on maintenance. 

Dependable, high-performance commer- 
cial boats powered by Solar turbines are in 
the water now! For detailed information on 
how Solar turbines can step up your com- 
mercial boat operation, write to Dept. '-55 


Solar Aircraft Company. 


SOLAR 


Sewart’s new 55 ft 1 AIRCRAFT COMPANY 


conventional-drive 500 hy 
designed for open sea ape 
Dry weight: 41,000 Ibs. ¢ 
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The action illustratioy 
why jet Reed Y Bit 
on new formation at a ti S 
Reed’s exclusive Flush-Flo ports 
up to 50 more return circul 
than conipe fitive et hits. Ask you 


> y > , 
Reed Representative about 


“Deepe r-Faste? Che ape? Drilling”’ 
th Reed Y Bits. 


REED ROLLER BIT COMPANY e H 





then select... 


Sole 
Hd 74) oe 








| we 
| z= 


3 ee 


TANK 


4 


CAR 





GATX cars lined with Kanigen... 
new nickel-alloy coating 


KANIGEN, a unique patented process, deposits a hard, 
uniform, corrosion-resistant nickel-alloy coating on tank 
car interiors ... lasts four to six times as long as phenolic, 
epoxy or neoprene linings. You can load at high temper- 
atures that would destroy other linings. For example, 73° 
caustic soda can be piped in at unlimited temperatures. 


Tank cars lined with KANIGEN are also being successfully 


used for liquids such as tetraethy] lead, ethylene oxide 
and glucose. 

If your product is a liquid, GATX furnishes or can build 
a tank car to transport it. GATX maintains a nation-wide 
network of shops for servicing. 


No capital investment ... when you ship GATX. 


GAT x 


EN 1 trade rk which identifies 
iL, AMERICAN TRANSP 
‘ the product re ting there 


miler 


chemical nickel coating by 
ORTATION CORPORATION 


d compositions pro- 


KANT 
GENER 


GENERAL AMERICAN TRANSPORTATION CORPORATION 


135 So 


Om 


ce 














with Coastal Petroleum Co. to drill 
on that company’s offshore leases. But 
if the offshore suit isn’t decided by 
July 1, 1959, or if the suit is decided 
adversely to Florida, the company’s 
drilling committment may be aban 
doned or drastically curtailed. 


Revenue received by the Alberta 
government from oil and gas oper- 
ations in the first half of 1958 has 
fallen short of the amount received 
during the first half of 1957. 

Total revenue for the first half of 
1958 from sale of crown reserves, and 
from rentals and_ royalties, totaled 
$54.8-million, compared with $70.5 
million for the first half of 1957. 


The Atomic Energy Commission, 
at Nevada's atomic test grounds, is 
getting to be one of the California 
drilling contractor's best friends. 

AEC is currently completing a series 
of six holes near Mercury, Nev., and 
has awarded a contract to another con 
tractor for a five-well program in the 
Mesa area, 22 mi. to the north 

Hagestad Drilling Co., Bakersfield, 
Calif., will drill the five holes for 
\EC, going to depths of 650 ft. to 
1,250 ft. Rumors have it that the 
holes will be used for instruments 


The North LaBarge deep unit in 
Wyoming's Sublette County has been 
approved by the U.S. Geological 
Survey. 

The block includes 
Belfer Natural Gas Co. is operator of 
the unit 


3,639 acres 


The merger of Crescent Petroleum 
Co. and Norbute Corp. has been ap- 
proved by stockholders of both com- 
panies. 

lerms provide that 20 shares of 
Crescent preferred stock and 5 
of Crescent common will be ex 
changed for each 100 shares of Nor 
bute common. 

Norbute, among other activities, is 
engaged in mineral exploration and 
development in the U.S., Canada, and 


Mexico 


hares 


Drilling activity in Illinois increased 
slightly during July. 

\ total of 211 tests were com 
pleted during the month, an average 
of 53 per week. This compares with 
an average of 50 per week in June, 
and 38 per week for the entire first 
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half of 1958. Of the 211 tests com 
pleted, 104 were oil wells and 8 were 
gas wells, for a success ratio of 53% 


Formation of Stekoll Canadian Oil 
& Gas Co. for the purpose of invest- 
ing about $4-million in Canadian 
drilling operations has been an- 
nounced by M. H. Stckoll, president, 
Stekoll Drilling Co 

Che present plans of the company 
involve the drilling of 180 tests on 
either proven or semiproven locations 


The "dry hole" history of Mississip- 
Pi is the subject of a new U.S. Geo- 
ogical Survey report. 

Che report, “Records of Unsuccess 
ful Test Wells Drilled for Oil and 
Gas in Mississippi as of July 1, 1956,” 
is available as Bulletin 1072-A from 
the Supt. of Documents, Washington 
25, D.C. Price: 30¢. 


Kansas now has its second triple 
completion, and its first to produce 
gas from three zones. 

Ihe triple completion is Shell Oil 
Co. No. 1 Light, section 17 
Seward County, which has a_ total 
flow of 19.2-million cu. ft. of gas and 
257 bbl. of condensate daily. Produc 
tion is from the Lansing-Kansas City, 
Morrow, and Chester formations. The 
three zones produce through separate 


7c. 29 
3558-9 2W, 


112-in. tubing strings 


Engineering 


A single-string, solid block Christ- 
mas tree has been introduced by 
Cameron Iron Works, Inc., for use in 
Lake Maracaibo. 

The unit incorporates 
socket that can be used for mainte 


a gin pok 
nance purposes on installation. The 
design also makes it possible for thi 
flow line to parallel the casing down 
to a depth in the lake that will give 
ample ship clearance. The tree has a 
working pressure of 3,000 psi 


Drilling Highlights 

Kansas—Shear, Jackson, and Parker 
No. 1 Ruda, section 14-4s-33w, Raw 
lins County, recovered 120 ft. of 
gassv, muddy oil, 60 ft. of gassy oil, 
and 90 ft. of oil- and gas-cut mud on 
90-minute 


drillstem test of — the 
Lansing-Kansas City at 3,936-61 ft 


The wildcat is 27 mi. north of Phil 
lips Petroleum Co.’s No. 1 Llanos, 
rank wildcat in Sherman County. 

In Sherman County, Phillips has 
added a third pay zone at No. 1-A 
Hartley, section 3-6s-37w, confirma 
tion test to No. 1 Llanos. A 14-hou 
swab test of the Marmaton at 4,555 
670 ft. recovered 297 bbl. of 39.6 
gravity oil. 


Nebrasko—Baumgartner Oil Co 
recovered oil on two drillstem test 
of the J sand at No. 2 Juelfs, section 
15-17n-52w, Morrill County. A 20 
minute test at 5,158-79 ft. recovered 
25 ft. of free oil and 300 ft. of 50° 
mud-cut oil. A 20-minute test at 
5,162-70 ft. recovered 120 ft. of oil, 
120 ft. of 70% mud-cut oil, and 
some gas. The test is 14% mi. west of 
Juelfs field, separated from it by a 
dry hole 


Alberta—Pan American Petroleum 
Corp. No. 1-A Woking, section 25-75 
5w6, in the Saddle Hills area, wa 
completed for 36-million cu. ft. of 
gas per day through perforations im 
the Blue Sky (Cretaceous) at 4,61] 
21 ft. Nearest production is 10 mui 
west, at Saddle Hills field. 


North Dakota—Pioneer Oil Co 
No. 1 Ormiston, 25-162n 
90w, Burke County, recovered 29¢ 
bd of oil on 24-hour pump test from 
perforations at 5,946-54 ft. in th 
Mississippian. ‘The test is 6 mi. south 
east of production 


section 


Mississippi—Pan American Petro 
leum Corp. No. 4-A_ U.S.A-Jach 
Ewing, 14-5n-le, Franklin 
County, was completed for 124 b/d 
of 39.7-gravity oil through 11/64-1n 
choke and perforations in the Baker 
sand at 6,406 23 ft The pool openc! 
is 14% mi. southeast of Locust [hill 
field. 


section 


Oklahoma—International Oil Co 
No. 1 Crane, section 19-2n-9e, Coa 
County, was completed for 4,160,00 
cu. ft. of gas per day from perforation 
in. the Booch (Pennsylvanian it 
1610-20 ft. The well blew out at 
1.610 ft., and, after drilling was r 
sumed, the hole was bottomed at 
1,654 ft. Onginal contract depth wa 
4,400 ft. The well is 2’2 m 
west of Centrahoma pool 


north 


New Mexico—Pan American Petro 
leum Corp. No. 1 Old Trading P 
section 10-26n-l4w, San Juan Coun 
ty, was completed pumping 103 b 
of 39-gravity oil from perforations in 
the Gallup at 5,015-95 ft. It is 2 mi 
from the nearest Gallup 
tion. 


produc 
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SPEEDIER CATALYST TESTING results from Cal Research’s dual-pilot-plant procedure. The catalyst screening unit (left) culls 
out unlikely catalysts, leaving the best ones for long-time on-stream tests in the automatic pilot plant (right). 


How to Cut Testing Costs in Half 


California Research Corp. has cut 
the cost of testing potential new ca- 
talysts and testing catalyst life by 
more than 50°/, by using a pair of 
specially designed pilot plants. 

One of the pilot plarts at the labo 

Stand Oil Co. of Cal 
Richmond, 
Ol cat ily st 

new cata 
nputer an ilvsi 
permit 
f catalyst pet 


rapid 


lant, built for 
thorough 
valuation und mercial opel 
iting conditions ¢ catalysts that 
pa thr I i t 


utomatic oper mak 


The screening unit speeds catalyst 
research by culling out inferior cata- 
lysts, leaving on'y the most promis- 
ing candidates for extended on- 
stream testing in the subsequent 
automatic pilot plant runs. 

In practice th 
break ground for the 
pilot plant. [It boil 
of catalvsts to b ted in long runs 
by a factor of at least LOO 

Ihe screening unit permits a thor 
ough study of catalyst 
technique eproducibility of prepa 
rations, stabilit in 
ments, activation, and so forth. [t also 
of the effects of 
process \ iriables as related to a variety 
hvdro 


genation, hydrofining, isomerization, 


recning unit 
itomatn 


lown the number 


preparation 
Various cnviron 
permits a gro tud 
of refining process uch a 


and catalytic reforming. This means 
that a catalyst may be tested very 
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thoroughly before being moved to the 


wutomatic pilot plant for long, com 
mercial-type test runs. 


Raw data from the screening unit 
is analyzed on a computer. The oper 
itor fills out a run sheet, which 
sent to Cal Research’s mathematical 
ervices group, where the operating 
id analytical data are punched on 
( irds 

Ihe cards are fed into the co 
puter, where a standard mathematical 
Final results from 
the computer give the catalyst activit 
index, the catalyst activity decline in 
dex, and the statistical reliability 
the data 


Use of the computer in this man 


inalysis is made 


ner saves between three and four tech 
nical manhours per day 

Performance of the screening unit 
has been very satisfactory, according 
to Cal Research 

In its first year of operation, it 
made more than 1,200 tests of poten 
tial catalysts 

Statistical analvsis of the data show 
results of tests in the unit to be highh 
reliable 


The automatic pilot plant is used 
for a wide variety of process studies, 
both research and commercial. 

Chis unit, which has been operating 
uccessfully since the first of the year 
is thought by Cal Research to be th 
only unit of its type now in use that 
combines monitored operation with a 
reasonably complete duplication of th 
commercial process being piloted 

lhe unit can duplicate hydrofining, 


reforming, 
yperations 
to the 
long cata 
ind proc 
ons). but 
Kinetics, m 


of construc 


The pilot-plant reactor is of a 
three-function design. Feed preheat, 
catalyst bed, and cfter-heater are 
combined in one unit. 

All three functions are combined in 

+ ] } = 2 steel pipe 
eat) is 1 ft 
imeter of | 

347 stainless 

ited 
bed has a ca 
Reactor tem 
fast-response, 

, which feed 

ontrolled 


the reac 
gauge pres 
ind feed rate 


in hou 


A novel combination of radiant 
heaters and cooling air holds reactor 
temperatures within very close limits. 

stream of cooling air is circulated 
radiant heaters (each 4 
neter, placed every 6 in 
ft. length of the reactor 

the reactor tube itself 
urangement makes it possible 
input from the heat 
Control of reactor tem 


valance heat 


quick]; 
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perature, Cal Research says, is within 
one degree. 


Cal Research also designed other 
equipment for the pilot plant. 

The oil feed pump, a diaphragm 
unit made of Type 316 stainless steel, 
was designed by the company. The 
other pump in the system, for gas tr 
cycle, is also of Type 316 stainless 
steel. It has a gas capacity of about 


Pump flow-rates are controlled by 
capillary-flow elements designed by 
Cal Research. ‘These 
placed in the process lines to sense 
flow, and send appropriate signals to 
the controllers. Here again, Type 316 
stainless steel is used. 

Makeup hydrogen is added through 
a flow recorder. A downstream regu 
lator maintains the system 
pressure. 


elements are 


desired 


from the plant is measured by an 
analyzer, which uses absorption of X 
rays from Other 
means of analysis, such as gas-liquid 
partition chromatography, are also 
used according to process needs 


radioactive iron 


The automatic pilot plant is more 
reliable than manually operated 
units, according to Cal Research. 

In catalyst life-test work, the unit 


3 liters per hour. Sulfur content in the liquid product requires only two to four hours of 
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How the Pilot Plant Works 


The automatic pilot plant is a continuous-flow, 
high-pressure reactor system, which can simulate 
actual commercial operations. It is instrumented 
for unmanned operation and safety shutdown. 























How Catalyst Is Screened 


The catalyst screening unit contains six inde- 
pendent reaction systems. This includes hydrogen 
accumulators, oil feed burettes, feed pumps, reactors, 
condensers, and high-pressure separators. However, 
the six reactors are contained in a common furnace, 
so the temperature is the same for all reactors. 


In using the plant for hydrofining, for example, 
oil feed, recycle gas, and makeup hydrogen are 
mixed before entering the reaction chamber. I lectri: 
heaters in the top of the reactor preheat reactant 
to 600F to 750F. In the preheater, reactants flow 
downward through a spiral square-grooved path be 
fore reaching the catalyst bed. 


Oil feed and hydrogen are mixed and preheated 
before passing through the reactor catalyst bed. 
The mixed reactor feed flows downward through the 
reactor. The top portion of the reactor preheats the 
mixed feed prior to contacting the oil-hydrogen mix 
ture with the catalyst bed in the lower part of the 


acoitinn: alii Products from the reactor are water-washed be- 


fore being separated into liquid and gas streams in 
two separators. Ihe water wash is to remove am 
monium sulfide, which would otherwise accumulate 
then 
( 500-psi sepa 


Products from the reactor are partially con- 
densed and sent to the high-pressure separator to 
separate uncondensed gases from liquid product. 

Liquid product is withdrawn periodically from the 
separator. Uncondensed gases pass through a back 
pressure regulator to vent or gas sample. The back 
pressure regulator holds the reaction system pressure 
at the desired operating level between 100 and 3,000 
psi. gauge pressure. 


and plug the recycle gas svstem. The mixture i 
cooled and sent to the high-pressure 
rator 

Uncondensed gas from this separator (containing 
10% to 95% hydrogen) is recycled to the 
Liquid product and water are depressured continu 
ously into the low-pressure separator. This separator 


reactol 


at atmospheric pressure and discharges low 
waste water, and raw product oil 


. a operates 
Control of flow rates and pressure is achieved 


by back-pressure regulation and pumping rates. 
A back-pressure regulator controls the pressure of 
the hydrogen from the accumulators. Combined 
with the back-pressure regulator on the gas vent 
from the separator, these regulators control the sys 
tem pressure and hydrogen flow rate. Oil feed flow 
rate is controlled by adjusting the feed pump for uct is 
each system. 


pressure gas, 


Raw product oil from the final separator has 
hydrogen sulfide and light hydrocarbons removed in 
a stripping column, then is sent to final storage. 

Nitrogen or steam is used in the column to strip 
undesired components out of the oil. Stripped prod 
cooled and analyzed for sulfur on its way to 


storage. 
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cost, 


for 


In 


convinced that 


operating attention a day 
the 
ire =~other 


iddition tion oul or 60 of the 


» 20 
company 158 ther to 2\ 


advantages over manually 


Among them earch spokesmen 


operated plants opera 
tion is better; 


more quickly; data are more 


intages of speed 
the 
nother 
The high capital investment re- , ‘lt 
quired is the main deterrent to such .e compan rrenth 
automatic pilot plants in other phases t and engineering studies 
of Cal Research's work. ind will go 
A simple unit of the type described 
here can be expected to cost three 


obtained \ th ici\ 
yustif 


reliabl nd I bility 
tuati 


results ar¢ 


extra cost in 


iutomatic 


making 
toward 


favorable 
init 
be auto- 


is one 


four times more than an equivalent 


Instrumenta 


nanually operated unit 


What’s New 


IN PROCESSING 


Bishop Oil & Refining Co. has thi nt nd caustic 
abandoned plans to build a refinery 
northwest of Phoenix, Ariz. 

From the beginning, the 
has been faced by violent opposition 
the Maricopa Counts 

commissioners, the Phoenix n 1 ga 


the com 


compan ition program I irst 
with the 
from zoning subsidiary 
liquids CX 


1, Ark. (PW 


board 
Chamber of 
owners in a 50-mi. radius 
7°58,p64; May23'58,p37 

he company held options on 45 
icres and planned to tap the Souther 


Commerce, and resort tract Cs wenoli 


P\W—Mar 


+} 


Pacific pipeline for crude to feed th 
proposed $19-million refiner 


A new Houdriforming catalyst has 
been introduced by Houdry Process 
Corp. 

Called 3-G, the 
said to produce higher octanc 
formate at a as low as or low 
than that of other catalysts. The cata 
used in existing reform 


l'ype new catalyst 


cost 


Ivst can be 
ind is described as “fully regenerab!] 
° 

Commercial Solvents Corp. will 
begin production of caprolactam, an 
‘ngredient of nylon 6, about Dec. | 
at its Peoria (Ill.) plant. 

Nvlon 6 to make 
resins, textile products, tire cords, 
extrusion products. ‘The 
TY production 
manufacturing its new product 


is used molding 
ma 


will 


company 


Vae Unit for Ashland 
Ashland Ojil 


distillation 


its own process m 


& Refining Co.’s new 
Canton 


b/d 


from 


its 
15,000 


vacuum unit, at 


e (Ohio) 


of crude 


refinery, processes 


bottoms. Products 


feed 
large 


unit 


the tower are stock for catalytic 


Arkansas Louisiana Chemical 
Corp., wholly owned subsidiary of 
Arkansas Louisiana Gas Co., will take 
over operation of the chemical fa- 
cilities of the Pine Bluff {Ark.) arsenal 


from the Army Nov. |. Products from 


cracking and quantities of as- 


anticipation of the 
The 
built by the 


of Blaw-Knox 


phalt—the latter in 


federal highway program. unit was 
Chemical 


Co. 


designed and 


Plants Division 
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\ 


toss 
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e mh itt 


To eliminate forever potential body- 
bonnet leaks, Vogt engineers have 
developed these new General Purpose 
valves with seal welded bonnet joints. 


This new addition to the world's mos! 
complete line of forged steel valves in- 
corporates all the features of other Vogt 
GP valves—hard faced seats, hardened 
stainless steel wedges, drop forged 
pressure parts, and the numerous other 
advantages of Vogt's valve line. 


The desirable safety feature of a back 
seat on the stem is retained while still 
offering the elimination of a possible 
body-bonnet leak. 


Series 2801 Gate Valve 
Illustrated 


Series 2821 Globe Valve 
Also Available 


Both series identical in dimen- 
sions and have 13% chrome 
stainless steel trim. 





HENRY VOGT MACHINE COMPANY, Louisville, Ky. 


SALES OFFICES: New York, Chicago, Clevelond, Dallas, 


Camden, N. J., St. louis, Charleston, W. Vo., Cincinnati. 
Oo t p FORGED STEEL 


VALVES 
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HOW 
CORROSION 
STARTS 


Pipes dipped in oil show what may be 

happening in your lines and tubing now. 

On the left you see how water droplets form 
on metal and permit corrosive elements to attack 

the pipe. On the right you can actually see 

the continuous film produced when you add 
an Armour organic to the system for protection 
against corrosive elements. 





HOW ARMOUR 
ORGANICS 
STOP IT 


Duomeens® and Arquads® form continuous 
films. They lock out water and corrosive ele- 
ments—give up to 99.5% protection. 


In primary and secondary oil recovery operations, Armour organi 
chemicals offer unmatched protection against corrosion. As litt 
as 10 ppm protects pipes and equipment—above and below ground 
Duomeens and Arquads protect against the corrosive effects of 
brine, hydrogen-sulfide and other corrosive elements. Because they 
adsorb continuously on metallic surfaces, Armour organic chemi 
cals are lengthening the life of pipes and equipment, and cutting 


replacement costs in many oil fields. 
. . 


s 
There are variations of these basic Armour inhibitors. Fach has 
characteristics useful in specific applications. They are effective 
at about 10 ppm in water-flooding, or at about 50 ppm when us 
as down-the-hole inhibitors, (basis: 10OY activity). 


Duomeen CD-50: Effective corrosion inhibitor in all water sys 
tems. Completely dispersible in water. Duomeen CDA-50: i 1 
in systems where carbon dioxide and oxygen corrosion are a prob 
lem. Water soluble. Arquad T-2C: Particularly effective in fresh 
water systems. Ranges from water soluble to dispersible. Armac 
CD-50: Especially effective in fresh water systems and low sulphat 
brines. Duomeen TDO-50 (Liquid): An easy to use, oil s¢ 
uble, water dispersible, down-the-hole corrosion inhibitor. Utilized 
to inhibit corrosion in salt water disposal systems. Duomeen TDO 
(Fluid paste): 100% active, oil soluble corrosion inhibitor, als 
used in salt water disposal systems. 


Duomeen TDO under varied test conditions 
With Gals. per 
Control Additive 1,000 bbls.** 
ASTM Turbine Oil Test Heavy corrosion o cor 
Revolving Wheel Test 39.6 mpy* 3.8 mpy 
HS saturated brine-kerosene 
Salt Water Disposal 
System Test 15 mpy 5 mpy 
Coupons installed at well head 
*Mils penetration per year **Basis, 100% Act 


For product samples and descriptive 
literature on treatment procedures, 
and applications information for any of 
these Armour organics, simply write 
us on your company letterhead. 








PN a ele Mei. t\iley.\ mmol sl ile). Fi v es ey Armour—Leader in pro 
© Armour and Company * 1355 West 31st St. Chicago 9,1, fatty acid chemisiry 
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The T-2 Tanker Has Its Troubles 


Once kingpin of the U.S. tanker fleet, the T-2 has fallen 


on evil days. Chief troubles: Low tanker rates, the high 


cost of repairs, and competition from larger tankers. 


An old friend of petroleum trans- 
portation, the T-2 tanker, is sick, and 
there's not much oil men can do to 
make it well again. 

The T-2, with its 16,765 dead 
weight tons, was the answer to the 
nation’s pravers back in the early 
davs of World War Il, when it 
provided the cargo capacity needed to 
ind products on the move 

and Pacific 


KCC p crude 
over Atlanti 


Now, |5 years after plugging a 
vital gap in national defense, this 
class of tanker is suffering from de- 
pressed tanker rates, new competi- 
tion, rising costs of reconditioning, 
and just plain old age. 

Walter L. Green, chairman of the 
board of the American Bureau of 
Shipping, recently summed up the 
I-2’s problems 

“In some quarters, it is predicted 
that many of the privately-owned 
| 2 tv pc 


tankers now in layup will 
never be 


ictivated again 


Current tanker rates are perhaps 
the T-2's most serious ailment. 

“If the tanker trade should be de 
pressed at the current rate for an 
other year or two,’ Green submits. 
well spell the end of 
the period of usefulness from an eco 


“it could ven 
nomic standpoint of many war-built 
types of ships Some of these vessels 
we nearmg I4 and 15 vears of age 
ind will require considerable work to 
mect classification requirements.” 


But competition from the newer, 
much larger tankers is also making 
life miserable for the T-2. 

The large-capacity shipments of 
50) UU0-tonners 
now common im the tanker fleet; the 
#5,000-tonners, which are 


crude now go to the 


increasing 
in number; and the few giants which 
range up to $5,000 tons. It just doesn’t 
pav to use several ‘I where one 


of the larger ships can handle the job 


Another T-2 problem is that re- 
pairs today cost much more than 
they did in the past. 

Ihe work needed to get many ‘T-2s 
back to 


“could mean 


classification requirements 
a very substantial out 
lav’ according to Green—an outlay 
which can’t be justified by the earn 


ing power of many T-2s 
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Even scrapping doesn't seem to be 
an answer for the T-2s. 

Explains Green: “As to many idle 
I'-2 tankers, scrapping these 
now or in the future would hardly 
seem advisable. With Liberty cargo 
ships being sold to ship wreckers by 
the Maritime Administration for about 
$75,000, the financial return on 
T-2 tanker would not be attractive 
enough.” 


VCSssc ls 


However, the T-2's record of bounc- 
ing back from similar difficulties in 
the past offers some encouragement 
for its survival. 

A good idea of the varying climate 
for the T-2 during the postwar period 
can be derived from the way its sell 


price has fluctuated during the 


ing 
period 
In late 
ing for 
mid-1949, 
fallen to about $700,000. But in late 


1946. the tankers were sell 
about $1.8-million each. By 
however, the price had 


1951 and ¢ 1952. T-2’s were as 
high as $3-million. After a low pt riod 
in 1953 and 1954—when the price 


sagged almost to $300,000 the Suez 
the T-2 value 


crisis helped to bounce 
1in. this time as high as $4-million 
Now T-2s can be had for $400,000 


igs 
to $500,001 


But the bounce back has always 
come as a result of some interna- 
tional crisis or emergency. Another 
such crisis would be the quickest-act- 
ing medicine for the current plight 
of T-2 tankers. 

Green admits that his 
vsis of the I 


WOT ld 


whole anal 
position depends 
whic h 


on toda ituation 


Lake Gets Big-Big-Inch Pipe 


Lake Maracaibo. The system will tie sev- 


Pipelaying is a tough job any time, 
but when you're putting down 40-in. 
pipe about 70 ft. below the surface of 
a lake, you really have your work cut 
out for you. That’s what's facing Brown 
& Root’s special laying barge M-211 as 
it lays a big-big-inch 14-mi. gathering 
system for Creole Petroleum Corp. in 


eral offshore gas wells to Creole’s No. 3 
compressor plant. 

Reinforced concrete on the big pipe 
will help prevent corrosion but it adds 
to the headache of laying the pipe. 
With this coating, each 40-ft. segment 
weighs about 20 tons. 
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could change drastically in a short 
time: “Of course,” he says, “some 
emergency could upset my_ predic- 


tions.” 


Even without an emergency, the 
future of the T-2 is not wholly black. 

Whether tanker operators like it 
or not, the T-2 is still the backbone 
of the American-flag tanker fleet 
(about half of all U.S.-flag tankers 
are in the T-2 class). 

And there are several trades in 
which the T-2 still has considerable 
life expectancy. Coastal product serv- 
ice is certainly one. And crude de- 
livery to the many major coastal re 
fining areas that still cannot handle 
the larger vessels is another. 

Jumboizing—replacing cargo tanks 
with new longer, wider, and deeper 
tanks—has kept many T-2s in busi- 
ness, and can be used on others to 
do the same. 

And for the T-2s that can’t find 
work in carrying crude and products, 
there’s always conversion to coal or 
or grain Carriers. 


What’s New 
IN TRANSPORTATION 


Jayhawk Pipe Line Co. may extend 
its cross-Kansas crude line to fields in 
Haskell and Morton Counties. 

Engineering work has already been 
completed on two 6-in. extension lines 
from the line’s present terminus in 
\Icade County to the Interstate field 
in Morton County, and the Pleasant 
Prairie and Pleasant Prairie North 
west fields in Haskell County. Pipe 
Line Technologists, Inc., of Hous 
ton, handled the engineering work 

Ihe planned extension would cost 
about $1.5-million. 

The present line, from Mead 
County east to McPherson and Val 
lev Center, is expected to be in opera 
tion early next month. 


Arkansas Louisiana Gas Co. will 
extend its transmission system from 
Peria, Ark., to Helena, Ark., to ck 
liver up to 75-million cu. ft. of gas 
daily to Arkansas Power & Light Co 
beginning in early 1961. 

Arkansas Louisiana has a 15-year 
contract to supply gas to the Helena 
utilitv. The contract calls for a start 
ing price of 25¢ per thousand cu. ft., 
with periodic rate increases over the 
life of the contract. 


7 
The Federal Power Commission has 
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New Quaker off-shore tanker-unloading hose 


is floated on inflatable Quaker pontoons; 25( 
foot lengths of hose replace 25-foot to 50-foot 


lengths, reduce number of couplings 90% 


SMART WAY TO FLOAT 
SHIP-TO-SHORE HOSE: 








Use this Quaker floater rig 


The old nuisance of floating ship- money-saver! Find out more about 
to-shore oil hose on empty drums the Quaker-Porter Floater Hose 
is finally licked. And Quaker Installation. Ask your Quaker in- 
licked it. dustrial distributor for full informa- 
tion, or write Quaker Rubber Divi- 
sion, H. K. Porter Company, Inc.; 
Philadelphia 24, Pa., or Pittsburg, 
California. 


Now, with Quaker’s new floater 
assembly, you do away with bulky, 
abrasive 55-gallon-drum pontoons 
... you reduce the number of hose 





couplings as much as 90% ... and 
you make the loading or unloading 
of a tanker off shore a relatively 
simple job. 

This assembly consists of a reel 
that propels 250-foot lengths of 
Quaker hose to or from the ship, 
floated on revolutionary inflatable 
Quaker pontoons which, deflated, 
take up only a quarter of the space 
once needed to store inconvenient, 
19-foot Quaker pontoon hose folds up 


rustable metal drums. into tees then % the seace taken up 
by drum. 








It’s a beauty of a time- and 





Hi. K. PORTER COMPANY, INC. 


QUAKER RUBBER DIVISION 
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just approved Sothern Natural Gas 
Co.'s plans to construct 375 mi. of 
new transmission line in five south- 
ern states. 
The right-of-way will traverse sec- 
ns of Loutsiana, Mississippi, Ala- 
uma, and Georgia. 
line is part of Southern 
>-million expansion pro 
ill increase its system 
bout 1|-biilion cu. ft. of 
3-billion cf/d. 


Service Pipe Line Co. is connecting 
nine additional Burke County (N.D.) 
oil leases to its Tioga gathering 
system. [he new connections will 
bring to 4 the total number of 

from whicl company 
ude In ort] Dakota. 


Engineering 


Turbine-type gas flow meters to 
measure 30,000 cu. ft per minute at 
any desired pressure are now avail- 
able from Pottermeter Co., of Union, 
N.J 

(he company says its new line of 

measure gas flow with an 
lus or minus 0.5% of 


a 10-to-l flow range 


Sets New U.S. Record 


[he largest tanker ever built in the 
United States—the 60,000-ton “Sansine- 
na”’—got a few finishing touches just be- 
tore its launching at the Newport News 
Shipbuilding & Dry Dock Co. yard, New- 
port News, Va., last week. The new tanker 
will operate in Persian Gulf-to-West Coast 
service for Union Oil Co. of California. It 
has a carrying capacity of 490,000 bbl. 


PETROLEUM WEEK AUGUST 15, 1958 





LHINSAN 





PREVENTS LINE HANDLING INJURIES 
SPEEDS BARGE LOADING 
ELIMINATES HOSE BURSTS 
SLASHES REPLACEMENT COSTS 





The Chiksan Barge Loading Arm ends hazardous manhandling of 
loading hoses, eliminates dangerous dock clutter. 
Mechanical operation makes hookup fast and simple. 


Gear reduction enables one man to adjust the flange position 
anywhere in a 105° vertical range. Outboard arm is manually 
swung into position at any point in a 130° horizontal are. 

The eight inch model rotates 360° to permit servicing barges 

on both sides of a narrow dock. Once hookup is made, 

the arm can be left unattended while free wheeling allows 

the unit to ride free during loading and unloading. 

When not in use, the arm is raised up and out of dockside traffic. 


6” x 25’ and 8” x 28’ sizes available. Handle petroleum products, 
both black and bright, and mild caustics in any temperature 
ranging between —60° F. to +225” F. Service all river and lake 


barges and lake tankers including those in 25,000 barrel class. The Chiksan Barge Loading Arm is designed to reach 
opproximately 20 feet from dock riser 


to barge flange. Total length of Arm is 25 feet. 


ty yf , 4 Day 
Me aa & aa CHIKSAN COMPANY 


330 No. Pomona Ave., Brea, Calif. 


w A SUBSIDIARY OF 


FOOD MACHINERY AND CHEMICAL CORPORATION , 
Please send me your Barge Loading Arm Bulletin #456 


CHIKSAN COMPANY — BREA, CALIFORNIA Name——___ 
CHICAGO 5, ILLINOIS * NEWARK 2, NEW JERSEY 


t Mfg. Corp. (C ). + t 1 


ee 


Company 
DAC 06 ae 
ere 


City 





58-36 
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DEPT / International 


Argentina Aims for Oil Exports by 1964 


BUENOS AIRES—With $1-billion 
worth of oil development and financ- 
ing pacts in various stages of nego- 
tiation, Argentina this week is hope- 
fully setting its sights on self-suffi- 
ciency in oil by 1961, and on oil ex- 
ports by 1964. 

With Argentine 
amounting to about 
says Arturo brondizi 
ident, Yacimientos 
les, the gov 
tripl its present output 
more than If 
meter ibout 27 

Argentine oil consumption is ex 
pected to reach about s> 1) bid 
by that date Con 

000 bid Self-suthenr v, there 
fore, could be reached in 196] 
YPI efforts alo if the 


hope conn true 


proved reserves 
».1-billion bbl., 
Argentina’s 
Petroliferos 

oil monopoly, will 


pre s 
| IsCad 
crnment 
within thre 


veul to million cubic 


umption now 1s 


through 


pore ice nt 


By counting on some of the offers 
already made, Argentina hopes it 
will be able to produce more than 


178,000 b/d of exportable surplus 
by 1964. 

This figure is 
issumptions | 
mand in that vear 
340,000 b/d; (2) that YPI 
production at its 1961 level; 
the production of the group 
by Atlas Corp propose 
215,000 b/d level; and (4) that other 
newcomers—Pan American, Astra 
ind Petrofina—hold at their 196] 
proposed production rates of 25,400 
bd This latter 


somewhat low, since Pan 


based on 
that 


does not exc 


holds 


domesti 


reaches the 


al of its contract. 


expects to be producing 
within two vears 
On the other 
does not include the output of 
Rhodes & Co., the Conorada g 
Sea Drilling Co., and other firms that 
may come in (PW—dAug.1°58,p70 
Some estimates indicate that, with 
the combined output of all the firm 
sted, the Argentine 


hand, the 


presently inter¢ 


| 164 could 
ters ibout 


er, that 
theoret 

me thing, 
YPF will 

it needs 

val for 196] 


Indiana Standard, meanwhile, be- 
came the first foreign company ac- 
tually to announce the signed details 


lopment 
YPI 
ntina. It 
Como 
rovinces 
Anticlinal 
Dragon, 
Cas 

cm 





type of 
contract 


Name of 
company 


definite for 60 
drilling, 


Pan American 
International exploring 
Oil Co 

Carl M. Loeb 
Rhoades & Co., 
New York 


producing, pipeline 

definite 100 
for drilling 
& producing 


Atlas 


Group 


Corp preliminary 700 
finalized in 90 days 

for drilling, produc 
ing, constructing, 


financing 


Lane-Wells Co. pre 
fone of the 
Dresser Ind n 80 
Astra S.A 
Aires for 
etter of intent 35 
definite in 45 days 
drilling, producing 
Conorada letter of intent 100 
for drilling producing 


imimnary 
finalized 
days 
preliminary 1.16 
Buenos drilling 
Petrofina 5S.A.., 
Brussels 


Belgium for 


Petroleum 
Sea Drilling etter of intent 
Co., New definite in 30 

Orleans for drilling 
Duren A F 
with John 
W. Mecom 


*Cubi nefer 


days 


etter of intent 





a 


Here’s How The Argentine Oil Deals Shape Up 


investment 
(millions $1 


{est.) 


Note: 


Now 


payment 
terms 


number of orea 


wells 


production 
‘cu meter)* 
50 first yeor 1,544 sa m $0 
100 sec. year Patagonia 60 
Com. Riv 40 


(estimated) 


(minimum) 


oil & gas: 4,000 Comodoro 
‘59-550,000 
‘61-4.2 million 


*64-12.5 million 


(est.) 
Rivadavia 


Group includes 
Hidden Splendor Mining 


2.5 up to 10 


for finishing & repairing wells 


226 daily 30 Comodo 
[estimated) 
1,130daily 200 
(estimated) 


Rivadavia 


Sarmient ] 


Com. Riv 


Comodor 
Rivadavia 
Offshore 
onshore & 
> shore 
Com R v 


duration of 
contract 
15 years 
5 yeors 
option 


20 years 


Exploration 
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“The pace at which our nei hbors’ economic yrogress advances 
I | pro 


will determ ine—in incre asing measure our own rate of econom ic 
growth. Expanding trade in the free world is a must, and foreign 
oil is and will be a large factor in this activity.” 


M. J. Rathbone, President. Standard Oil Cx mpany (New Jersey) 





STANDARD OIL COMPANY (NEW JERSEY) 


AND AFFILIATED COMPANIES 
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drill 50 wells in the first year—10 in 
Sarmiento and 40 in the Cerro Dra 
gon area, using five rigs. Depending 
on results, the company will drill 
up to an additional 100 wells in the 


econd year, and build a pipeline. 


Indiana Standard, which says the 
contract involves no stipulation for 
expenditure of a fixed amount of 
money, feels the arrangement will 
save YPF about two-thirds of the dol- 
lar cost of imported oil today. 

The company hope to be able to 
ittain a rate of delivery to YPF of 
ibout 30,000 b/d within two vears 
That would be appr 
third boost over current production, 
which was estimated at 90,000 b/d 
it the end of 1957 


ximately a on 


This agreement and the only other 
contract signed in definite form so 
far—that of Carl M. Loeb, Rhoades 
& Co.—are generally felt to be 
similar to “concessions, the only dif- 
ference being that the companies 
have no ownership of the oil. 
by these companies 
neither exported nor freel 
marketed in Argentina. It 
rat live I¢ d to \ PI 


Oil produced 
may be 
old and 
must, instead, be 


Both Pan American and Loeb will 
assume the entire risk in the under- 
taking and will provide the funds for 
all drilling, development, and—in Pan 


Am’'s case—construction 


In payment, Pan American will re- 
ceive $1.60 per bbl. of oil delivered 
to YPF, 60% in dollars and 40% in 
pesos. After five vears, this payment 


is subject to renegotiation to reflect 
changed market prices 


An interesting point of the Pan Am 
contract: After the third year, YPF 
will give preference to Pan Am in all 
crude imports over any “person, com 
to supply its import 


pany, or socn t\ 


ed crude needs—all other conditions 
being equal. The total imports from 
Pan Am are not to exceed one-third 
of YPE’s 1957 crude imports 

he Loeb contract differs, since it 
separate payments for cost 
profits both 
to start with deliveries of oil to YPI 
et disclosed 


banking firm is 


provides 


reimbursement and for 


from an area not 
Ihe New York 
primarily the banker for the 
ind admits that 
will be 
unum of $1O00-million on straight de 


fields 


venture, 
CXpcrie need ol help 
necded. It will invest a min 
drilling in 


clopment proven 


OVCT a period of 20 vears 


Its costs will be reimbursed at the 
rate of 50°, of the “value” of oil 
delivered to YPF. In addition, it will 
get another 15°, as its pofit, on a 
sliding scale, decreasing as the vol- 
ume of deliveries increases. 
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Ihe “value” of the oil will be 
based on current international market 
This means that the rate of 
company will 


prices 
compensation to the 
be under constant renegotiation. lor 
this reason, special importance is at- 
tached to the contract’s arbitration 
provision, whereby Argentina’s Presi- 
dent appoints the third arbitrator. 


Two more contracts, previewed in 
letters of intent by Petrofina and Co- 
norada, and still unsigned, show a 
similar "concession" trend. 

Ihe Petrofina deal calls for the firm 
200 wells, over a ten 
year period, in the Sarmiento field, 
Comodoro Riv idavia area 

Although pavment terms are. still 
somewhat fuzzy, it now 
Petrofina will 
amortization and financia 


to drill some 


ippears that 
receive $1 pel cubi 
meter for 
charges, plus $1 per cubic meter for 
indirect expenses, for ten years, based 
on the effective production delivered 
to YPI It would also be paid for 
And, in addition, it 


for produc 


drilling expenses 
ipparently will get a fee 
tion, based on the volume it turns 
over to YPI 

Conorada, on the other hand, sub- 
mitted only a verv general “letter of 
intent.” It called for 


unspecified number of wells for an 


drilling of an 


unspecified  cubic-meter payment 


Trade sources indicate that Conorada 
is not imterested in a deal unless it 
gets an “economic interest” in the oil 


it h indles. 


The group headed by Floyd Od- 
lum's Atlas Corp. is now carrying on 
discussions for a first-stage agree- 


What’s New 


FRANCE—A Caltex affiliate has 
encountered its first enouraging oil 
show in the Paris Basin 70 mi. south 
of Paris, further strengthening pros 
pects for production in the region 

Ihe show was found in the No. | 
Chateaurenard by Fropex (Soc. France 
Outremer de Prospections et E-xploita 
tions Petrolieres owned 55 by 
Cie. d' Exploration Petroliere and 45 
Petroleum 


by American Overseas 


l'rance, an associated Caltex company. 

According to reports in Paris, the 
well swabbed 63 bbl. of crude in 12 
hours in an §-ft. interval at 1,845-53 
ft. in the lower part of the 


Cretaceous, 


Lower 
a formation in which oil 
shows have never before been encoun- 


tered in the Paris Basin. (The wild- 


ment on its $700-million package 
offer. 
The group would put up $150-mil 


lion under this stage to cover oil de 


equipment and, possibly, 


of a $130-million gas 
Rivadavia_ to 
Aire with an extension to 
Huincal. Ferrostall A. G., the 
German tecl firm 
uid to be in 
$100-million 

ure Negoti 


ral_ partici 


1} ( omodoro 


partici 


l to 
of equip 
s SU in 
is, Starting 
onstruct a 
equipment; 
2.8-million cubic 
Wo 1 irs, OT 5.6 
three years 
rest in four 
+; to loan 
|! Bank for 
g Annual inter 


} +} 
I 


ia l 


In the meantime, to take care of 
its immediate oil needs, Argentina 
has concluded a barter deal for oil 
from Colombia, Venezuela, and 
Peru. 

d 1 comme! 
Argentina is 
$35-million 
zuelan, and 

next 12 
Argentine 
hides and 


AROUND THE WORLD 


nl 


riod, the well 
me of oil 
ontent of 
tirely to water 
done remedial 


w being re 


NEUTRAL ZONE—The Japanese 
have started seismic work on their 
new concession, one month behind 
chedul 

Arabian Oil Co., Ltd., says the sur 
Geophys i] 
three 


$1-million 


vey, being conducted bi 
Service International, will tak 


month ind cost ibout 
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INTEGRITY TO FINISH THE JOB... i : 
A Quality of Having rounm ware 


NOISE? 
| g 


_Pipeliners 





Houston Contracting naan ay Ga ri 
\ 


Pipe System 
VIBRATION? 


The men of Houston Contracting Company feel that a pipe- 
line is not finished until the right-of-way has been completely 
cleaned up. Both pipeline owner and contractor benefit from 
this spirit of community welfare for better built pipelines 
by Houston Contracting. 


eee 


ffo uston ( %2% 
CONTRACTING COMPANY WATER PIPELINES 
GENERAL CONTRACTORS 7 





07 BUFFALO SPEEDWA 
Lawrence H Favret © 8 PF Gregory © Gee A Peterkin HOUSTON 6, TEXAS 





Use B/M Water Separating Snubbers 


1957 OIL PRICES EXHAUST SPARKS? 
NOW AVAILABLE! 


The 34th annual edition of Platt’s OIL PRICE 
HANDBOOK is now available. This is a must for 
the price-conscious oil man. 


Each issue contains the following information: Use B/M Spark Arresting Snubbeil 


Refinery and Terminal Prices—For the year 1957, all a 
price changes and monthly average lows, average Burgess-Manning will analyze =. 

highs, and average lows and highs for all petro- 
leum products at all locations reported daily in the 
OILGRAM Price Service. the properly engineered Snubber 
based on years of research and 
Tanker Rates—Average for the year and previous study into the cause and effect 
years of tanker rates as reported in Price Service. 


your problem and recommend 


of noise and pulsation. 


i Thi t S ) S > H ; 
Tank Wagon Prices lis section summarizes the You Will Find 
tank wagon prices reported in the weekly supple- B/M Recommendations are Positive 
ments to Price Service. B/M Results are Positive 


7 2 . B/M Guarantee is Positive 
Crude Oil Prices—This section summarizes crude oil ae 


prices reported in the monthly supplements to 


Price Service. 
Submit Your Problems for cocommondations 


Order your copies of this limited edition now. The 

price is $20 per copy. Send your orders to OIL BURGESS-MANNING COMPANY 
PRICE HANDBOOK 330 West 42nd St., 25th Floor, ound . . aot 
wor te ae Sound Engincring § Iudustrial Silencer Division 








9219 Sovereign Row, Dallas 35, Texas 
Libertyville, Illinois 
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Teamster-Oil Talks: A Touchy Deadlock 


Chicago Teamsters and 350 oil firms are still negotiat- 


ing for a new contract after ten weeks. Truck drivers 


want higher wages, increased benefits. Strike has been 


authorized, and could erupt at any minute. 


Negotiations between oil compa- 
nies and the Teamsters Union in 
Chicago this week were likened to 
a "keg of dynamite” as labor and 
management sat down for a fifth 
stab at settling on a new contract. 

A veil of secrecy, rumor, and specu 
lation hovered over the negotiation 
table, as talks resumed Wednesday 
Neither side wanted to make any 
predictions 

Teamsters Union contracts with re 
fining, distribution, and tank-transport 
firms in the Chicago area expired 
June 30. The ten locals, representing 
about 4,000 truck drivers, have been 
working without a contract since then 

Industry spokesmen — representing 
350 oil compames—and union of 
ficials have been negotiating for about 
ten weeks in an effort to avert a strike 
Ihere’s been little progress, however 


Chief stumbling block behind the 
deadlock is the union's demand for a 
10¢-an-hour wage boost—reduced 
from an original 25¢ demand. Man- 
agement maintains that an increase 
is out of the question, because of 
declining revenues. Current scale is 
$2.75 an hour. 

Another friction is a 
regulating overtime pay. Oil 


sou;rce of 
clause 
companies want to change the clause 
in the old contract to permit payment 
of overtime only after ten hours of 
work in any one day, or after 40 hours 
im one week. Union officials refuse 
to give in to this demand and are 
determined to retain the clause in the 
former contract, requiring overtime 
pay after eight hours in one day. 
Originally the union presented 17 
Aside from. the 
wage demand, other key 


different demands 
issues are: 
week 
employer contribution for health and 


e Demand for 75¢_ per 


welfare funds and 50¢ per week for 
pension funds. (This demand applies 
only to those companies that do not 
already have an employee benefit pro- 
gram including health and _ pension 
funds. ) 

e Request for double-time pay 
to drivers for working on _ holidays 
(this would be in addition to the 
regular pay that all employees receive 
for not working on a holiday). 
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e Request to increase the num- 
ber of annual paid holidays from 
cight to ten. A union spokesman told 
PerroLteuM Week, however, that the 
union would be willing to settle for 
one additional holiday instead of two 
it had demanded earlier. 

e Union contention that driver 
should be entitled to three-week paid 
vacation annually after ten years’ sery 
contracts required 12 
years employment. 


ice. Former 


All ten locals voted in favor of a 
strike last week. However, calling a 
strike was left up to the Teamste1 
Executive Committee of Chicago 
Union officials in Chicago indicated a 
desire to continue negotiations a 
little longer. 

In addition, there was some confu 
sion over whether or not to have a 
strike cleared by International Team 
ster headquarters in Washington, 
D.C. If the International supports a 
strike, strikers are eligible for $15 per 
week from the headquarters 
funds 

Both labor and management hedged 
on questions about the negotiations, 
for fear of being out-maneuvered. 

Union officials leaped on news of 
any oil company expenditures—such 


strike 


as one major’s announcement of plans 
to build a new terminal. Labor spok« 
men claimed that such expenditures 
proved the ability of oil companies to 
grant a wage increase. 


Meanwhile, suppliers continue to 
help dealers keep station gasoline 
supplies at a maximum. Even capac- 
ity inventories—at a time of peak 
demand—would be aieaied in 
about three days if deliveries were 
cut off, according to industry esti 
mates. 

It isn’t too unusual for dealers to 
keep inventories at higher levels dur- 
ing the peak months of June, July, 
and August. But several major com 
pany spokesmen told Prrroteum 
Week that they have been buying 
more since negotiations have got 
“hot” in the past few wecks. 

Suppliers feel that about all they 
can do in preparation for a possible 
strike is to keep current supplies up— 
even if it means extending special 


credit to dealers who can’t afford a 
big capital outlay all at once. There’s 
little risk in this practice, they feel, 
since a dealer with gasoline available 
can easily sell it in event of a strike 
Oil company estimates that station 
ild run out in three days 
he assumption that 
many ytorists would rush to fill 
gasoline tanks when or if a_ strike 
went into eftect 
“After that,” comments one of 
ial, “‘we’d sell the hell out of TBA 
ray for some sort of settlement.” 


Teamsters are in a tight spot, too. 
They couldn't afford a long period 
without pay, for one thing. The im 
pact of a tight economy has been felt 

line, and a prolonged 


t the squeeze on even 


Some observers feel that the union 
may postpone a strike as long as 
possible, in an attempt to gain a 
“psychological advantage” by keep- 
ing management guessing. 

One veteran observer presents this 
inalysis of the union’s hesitancy to 
trike “If neg tors wait until 
September’s _ pred upturn in 
busine tivity, oil won’t be able to 
‘plead poverty’ if the over-all econ 
omy is better.” 

On the other hand, oil companies 
figure the pressure will lessen for them 
by September, with peak demand 


nact 
pest. 


Furthermore, Teamsters are already 
in hot water over investigations into 
alleged “labor rackets." A_ strike 
could put them in even more dis- 
favor. 

Washington and Chicago investiga 
tions into “illegal” 
such as “sweetheart” 


given the Teamster unions a bad press 


union activities, 
contracts, have 


In any case, neither side wants to 
see another Teamster strike like the 
one in 1949. It was costly for both 
management and labor. 

Ihe 22-day strike that began on 
Aug. 11, 1949, was not a “completely 
dry” strike, since deliveries were con- 
tinued to some independents, who 
signed contracts promising to support 
teamster demands in final negotia 
tions. Nevertheless, 


$19,000 a day in wages. 


drivers lost about 


and dealers lost revenue, 
too. Not only during the strike was 
this true, but after—since 
who had switched to private brand 
stations had to be won back. 


Sup] he rs 


motorists 
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Many of these huge tankers make trips of three to four-hundred miles per day over highways which 
subject them to almost continuous shock and vibration. USS “T-1" Steel is relied upon to provide 


brawn as well as bonus payload. 


Simple arithmetic with (iss) “T-1” Steel: 
3,470 lbs. deadweight saved = 815 gals. more payload per trip! 


That's the story in a nutshell of 


this mammoth LPG transport, 
manufactured by Trinity Steel Com- 
pany of Dallas, Texas. Its 9,000- 


gallon tank is fabricated entirely of 


USS “T-1” Steel, and weighs only 
12,130 lbs. —a reduction of 3,470 lbs. 
Translated into gallons of propane, 
3,470 lbs. saved equals 815 extra 
gallons of payload carried. Thus, a 
transport making 300 trips a year 
can haul 244,500 more gallons than 
a unit of conventional design. 

Since a hauler nets about one dol- 
lar per year per pound of deadweight 
saved, and the life of the tanker will 
be about 10 or 12 years, a weight 
saving of 3,470 lbs. will amortize the 
cost difference of ““T-1’’ Steel sev- 
eral times over. 

Trinity Steel manufactures three 


sizes of ““T-1’’ Steel tanks, each cus- 
tom-made to fit the gross weight 
requirements of the state or states in 
which it will operate. The tank 
shown here is 7 feet by 34’4”. Work- 
ing pressure is 250 psi, although 


tested out at 500 psi. Thickness of 


the ““T-1”’ Steel shells is only .419” 
and the heads .250”. All parts are 
made of USS “‘T-1”’ Steel, including 
the shells, heads, openings, fittings 
and all the structural padding. No 
other material is welded directly to 
the heads or shell of the tank. 

Even larger ‘““T-1”’ Steel tanks are 
being built—over 10,000 gallons 
for use in states where gross weight 
laws permit. 

The very high yield strength of 
USS “T-1” Steel, coupled with its 
exceptional toughness down to very 


Tennessee Coal & Iron — Fairfield, Alabama 
United States Steel Supply — Steel Service Centers 
United States Steel Export Company 


low atmospheric temperatures, and 
its ready weldability (normally with- 
out preheating or stress relieving 
make it ideal for pressure vessels, 
tanks, standpipes and penstocks. 
Welded %-inch-thick test vessels of 
this remarkable steel have withstood 
working stresses of as much as 
136,000 psi without bursting—even 
when chilled to 50° below zero. And 
where code provisions do not apply, 
large ‘““T-1”’ Steel vessels in service 
today operate at working stresses of 
36,000 and 40,000 psi! 

USS “‘T-1” Steel is available for 
immediate delivery. It might very 
well be the answer to your pressure 
problem. For complete information, 
write to United States Steel, 525 
William Penn Place, Pittsburgh 30, 
Pennsylvania. 


USS and ‘‘T-1"' are registered trademarh 


United States Stee! Corporation — Pittsburgh 
Columbia-Geneva Stee! — San Francisco U it d St t St | 





Now! Market a 
Superior motor oil 
with new 


“60° Series 


lube oil additives 





MOTOR (Il, 


Oronite® “60° Series additives are ac- 
tually anew appro if h to compounded 


motor oils. They were specially 


designed for today’s high powered 
automobiles to provide hetter engine 


performance under “start and stop” 


driving conditions 


New “60” Series additives ine orporate 
an ashless detergent component that 


virtually eliminates oil clogging, re- 


duces cylinder and ring wear to a very 


minimum. The result is a marked im- 


provement in engine life and service. 


Get the complete story on “60” Series 


additives. Contact the Oronite oflice 


nearest you, or write for technical bul- 


letin giving complete information. 


ORONITE CHEMICAL COMPANY 


A CALIFORNIA HEM Al. COMPANY SUBSIDIARY 


EXECUTIVE OFFICES 
treet f y Colifornia 
SALES OFFICES 
ton, Wile ton, Ch Cincinnati, 
Los Angeles, 

rf eattle 

Foreign Affiliate 
California Chem International, Inc., 


San Francisco 


Geneva, Panama 
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Only a few stations were able to 
make money. One major company set 
up feeder pipelines from a_ terminal 
to nearby dealers, who 
100,000 gal. a week. Dealers near rail 
road sidings did a landslide 
too. But there were many who nearly 


sold up to 


busine SS, 


went under 


Will the Chicago negotiations 
have a trend-setting effect on other 
Teamster talks pending in the Mid- 
west? Opinions are divided. 

Some that 
tions in being delayed 
until pattern 
Others contend that a Chicago strike 
pattern 


observers say negotia 
Chicago are 


someone else sets the 


or settlement will set the 


What’s New 


El Paso Natural Gas Products Co. 
is using the "El Paso’ brand on a 
new superpremium, but retaining the 
“Dixie” label on its premium and 
regular grade gasolines. The I] Paso 
branded third-grade made its appear 
ince last week at 17 new stations in 
] | Paso, lex 

The El Paso Red Flame Supe 
Premium is the first third-grade super 
premium to be sold in the E] Paso 
iccording to company officials 
Its price will be slightly than 
premium grades marketed by major 

Five new El Paso-Dixie stations 
opened this week in Odessa, ‘Tex. The 
company now has stations throughout 
West ‘Texas, New Mexico, and Ari 
zona, and in southern Colorado and 
outhern Utah 


ircd, 
more 


Lion Oil Co. is switching to a new 
credit card system, incorporating the 
use of plastic credit cards and sta- 
tion imprinters at the pump island. 
The “Credi-Matic” system into 
effect the first of the year. The new 
cards will be mailed to customers in 
December 


: 
goes 


American Petrofina has opened 
four new district marketing offices, 
located in EF] Dorado, Kan.; Wichita 
Falls, Tex.; Tulsa, Okla: and De 
Moines, lowa. Most of the company’s 
stations in the territory covered by 
the new market Elreco 
products, re-identified a 
the Fina brand. Elreco is the brand 
name for El Dorado Refining Co., re 
cently acquired in Petrofina’s purchas« 
of Petro-Atlas Corp. 


ofhices now 


soon to be 


l'eamster-oil company contracts in 
Milwaukee and St. Louis expired Aug. 
1. Contracts for the _ traditional 
pattern-setting Teamster group in St. 
Paul and Minneapolis expire Aug. 30. 

Sohio truck drivers in Cleveland 
ind Youngstown, Ohio, settled last 
1 10¢-an-hour wage boost. 
he drivers—members of the Inde 
pendent Petroleum Workers, not the 
i top scale of 


month on 


l'camsters—now have 
$2.61 an hour 
Onc spokesman in 
Chicago sums it all up with this com 
situation at the present 
Chicago’s bargaining 
It could explode at 


management 


ment: ““The 

tin around 

table 
IV minut 


is dynamite 


IN MARKETING 


Gasoline advertisers rank second 
among purchasers of spot radio time, 
according to a new report of com- 
petitive radio advertising. The r 
port, covering the second quarter of 
1958, was compiled bv Radio Advert 

In 
ind lubricants 
ill radio spot ads, about 
ributed to food and 
irm top users of spot radio 
total network radio advertis 
soline and lubes ranked in 17th 


with 1.4 of the total 


iccounted 


Billups Eastern Petroleum Co. has 
been organized at Jacksonville, Fla., 
as a subsidiary of Billups Petroleum 
Corp., a leading independent mar 
keter. Herbert H been 
named president of the new sub 
which will include Billups 
properties in Florida, Georgia, South 
Carolina, North Carolina, Virginia, 
ind Delaware. Billups has 115 retail 


itlet in thes states 


Peyton has 


sidiar' 


A Spokane natural gas distributor 
is giving $5 to each customer who 
suggests a new gas-heat user. Gas 
meter readers are taking special door 
knob tags with them, to be left on 
doors of the 10,000 gas 
tomers. [Th 


company s 
uste customer is offered $5 
if he sends in the 
pective customer who later converts 
to gas heat. The installing dealer pays 
the $5. The 


pouring in, even though the 


name of a pro 


company says results are 
alre id 
program just started 
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All the comforts of home 


A little bit of home flies with you when you take a trip 
on one of today’s modern airliners. The friendly com- 
forts ... the small but important needs . . . are graciously 
and thoughtfully provided. No wonder so many people 
are flying. 

Last year, America’s airliners carried more than 42.000,000 
passengers a total of 25 billion miles. Providing the fuels 
and lubricants to make this possible has been a big job for 
the petroleum industry. Texaco is proud of its part in this 
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task—for during the last 23 years more scheduled revenue 
airline miles in the United States have been flown with 
Texaco Aircraft Engine Oil than with all other brands 


combined. 


TEXACO 


PROGRESS AT YOUR SERVICE 
THE MPAN Y 





DEPT /Service & Equipment Companies 


W. FP. Crawford J. D. Cunningham 


JAMES D. CUNNINGHAM is 
vo rma f Republi ] 
of Roch 
| WILLIAM F. CRAW- 


is pres ident of 


WAYNE H. LEE ji 


GEORGE E DOTY 


la oO 
alit hres 
inagers for 


Briggs, central 


It ‘ W. J. 


ith offices 
C “W. Cook, 
eadquarters pone 
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AVERY C. ADAMS will ) 
chairman of Jones & Laughlin St 
Corp., Pittsburgh, on Oct. 1, s 
ceeding ADM. BEN MOREELL, 
who is retiring. Adan will ret 
his responsibilities as president 
chief executive officer | 
pany. He was elected 
Pittsburgh Steel Co. in 
joined J&I as president 
In 1957, he became 
ecutive othcer Moreell 

a director and a 
executive 


DUANE R. 1 ayy omg 
ager for Valvair Corp 
subsidiary of Sinclair 
Lo Branaka has 
with Warner Electri 
Clutch Co., as Detroit 
manager, and with Cela 
of America as Chicag 
sentative 


D. R. Branaka W. H. Heikkinen 


W. H. HEIKKINEN 
California regional sales 
of Granberg Corp., manufactur 
pumps and meters tor the pet 
industry. He will have head 
in Oakland 


DR. DON B. GOULD has 
administrative geologist for Geophot 
Services, Ltd., in Calgary. He 
Geophoto in Denver in 195 


ROBERT E. BROWN 
Kaiser Steel ¢ orp.s ne wl 
lished sales office in Ho 
ter W. Peters replaces 
the company’s stan 
Peters was formerly tubular 
service manager at the gen 
office, Oakland, Calif 


sales 


GEORGE E. MATTER has 
named executive vice-president a 
general manager of Homco Inter 

national, C.A., affiliate of Houstor 

Oil Field Material Co. He will dire 

Homco International's operat 

trom headquarters in Moro 

Venezuela 


JAMES K. LOGAN is 
Catalytic Construction Co 
Atlantic area. He will be 
Catalytic’s main office 
phia 


LEO T. RYAN was appointed g 
eral sales manager of Vulcan Stee 
Container Co., in Birmingham, Al 


WALTER B. TAIBLESON 
pointed to the newly 
ot corporate 
Can Corp. He will be 
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created post 
controller of National 
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PETROLEUM WEEK’S 


Fingertip //Figures 





MILLIONS OF b/d MONTHLY AVERAGES 
| | | if i | | T 


TOTAL DEMAND siete tere: euyeren for July 


July % Change 7 Months °%/, Change 
1958 from yearago 1958 from year ago 
Total Demand 8.770 + 0.9% 9.197 — 3.8% 
(Inc. Exports) 
Gasoline 4.275 — 03 3.894 one. 
Distillates 1.395 +11.0 2.186 
F M A M (Inc. Kerosine) 


Residual 1.300 — 45 1.511 
GASOLINE DEMAND 
Total Supply 8.716 — 5.6 8.886 


Domestic Crude 6.504 — 5.2 6.470 
Nat. Gas Liquids .800 + 9.0 791 
Total Domestic 7.304 — 39 7.261 
Crude Imports 853 —30.0 941 
Total Imports 1.412 —13.8 1.625 


























~ _CRUDE RUNS TO STIS 


~ Pin en” a, ; om - 

——~ - ~\--- oe ve Sree The industry's statistical position at 
~ t k 7.597 , 

> Previous week 7.727 the end of July was the best it has been 


a Year ago 8.008 in months. And it may prove to be the 


CRUDE PRODUCTION Nee or CRUDE PRODUCTION best for months to come. 
Latest week 6.836 Total demand exceeded the rate of new 
Previous week 6.545 
6.797 supply by 54,000 b/d. Demand, aver 


Year ago \ 
aging 8,770,000 b/d, was up 78,000 b/d 

Tom MPORT _—— = = TOTAL IMPORTS over a year ago, and exceeded the June 
Lt a ¥ ie eee weet — level by 185,000 b/d. And a reduction in 
— Year ago 1.680 total new supply in July from the June 


han pte 7 CRUDE IMPORTS level helped bring further improvement in 


oe Latest week 27 stocks. 
IMPORTS o revious we . 

ome ow a eS l | a eats But since late July there have been 
FMAM strong indications that the industry may 
be headed for trouble with gasoline. Re- 
MILLIONS OF bbl. finery runs are up, yields of gasoline are 
300 ! at a peak, and imports of motor fuel 

STOCKS: CRUDE continue high. 
Week-ended 
8-2 250.3 For the past three weeks, domestic re 
7 ee rome finers have been producing about 4-million 
+--~~~" b/d of gasoline, with yields, nationwide, 
250~ amounting to about 53% on crude runs. 
Gasoline stocks declined only 6-million 
bbl. during July, compared with a drop of 
GASOLINE S-million bbl. in June, despite the fact that 


GASOLINE July gasoline demand was up 25,000 b/d 
Latest week : 
Previous week OVCT June. 


Year ago THOUSANDS 


DISTILLATE ~, DISTILLATES 3.0 I an 
NCL. KEROSINE) / Latest week ROTARY RIGS RUNNING 


Previous week 2.8- 
. ( cr 
Year ago U.S. AND WESTERN CANADA) 
- — 























MONTHLY AVERAGES 
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2.6- Y/Y. Tv’ 
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RESIDUAL 

Latest week 67.3 
Previous week 669 
oon 4 Year ago 50.1 
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Previous week 
Year ago 
Data: Hughes Tool Co. — 
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The 
Market 
Trend 


Some Firm 
Spots Still: 


Storage Ships: 


A Puzzler: 





Prosperity: Can the Marketers Stand It? 


The marketers this week are like the fellow who can’t stand prosperity. 
No sooner do prices start to improve, then up go refinery runs. 


Some of the firm prices of recent weeks now are subject to discounts. 
You hear of gasoline in Oklahoma going at 0.25¢ discount on pipeline sales 
to Des Moines. At the Gulf, one refiner may be forced to move a cargo of 
spot gasoline very soon—not usually a bullish symptom. 


Some of the most fervent advocates of higher domestic prices have 
frankly gone foreign as importers of unfinished products. The two aims 
are not compatible in the long run. The latest trick is the importation of 
a low-octane “mechanical blender stock’”—which isn’t to be further refined 
or reformed and, therefore, is not “‘unfinished’’—to stir in a tank with 
high-octane concentrate. The result: a cheaper, nonquota source of com- 
mercial grade gasoline. 


And the brave increases in gasoline tank wagon prices in the East 
may be heading for trouble before long. The nation’s refinery yields of 
gasoline are considered much too high. You can see a reflection of this in 
New Jersey, where private brands are selling as much as 3¢ and 4¢ below 
major brands. This is the kind of situation that starts price wars. 


In Chicago, sellers are saying that “everything is better now,” and 
that heavy fuel prices ought to go up. But in almost the same breath they 
are closing out distress sales around 5.35¢ a gal. (1.3¢ off transport) to 
ship surplus material down the river. 

In volatile markets, there’s a rush on to buy propane, and everything 
looks rosy. Actually, the buying is just to beat a price increase, and not 
a reflection of increased demand. It may be weeks before some of the 
buyers return to the Mid-Continent for additional supplies. 


Prosperity obviously was too much for some of the tanker operators. 
The recent boost in spot tanker rates started a trend for vessels to come 
out of lay-up. As one tanker broker put it, “If foreign rates hold at USMC- 
45%, ships will start coming out in droves.” Last week, while spot Gulf- 
New York rates pushed up to USMC-10% a foreigner was fixed for Carib- 
bean to Canada, consecutives over the winter, at USMC-50%. 


There still are some very firm spots in the general oil economy. Many 
crudes in Texas and the Mid-Continent are strong enough today to take 
a price advance. No. 2 fuel is steady to firm at the Gulf. In the East, 
Esso Standard advanced its kerosine, No. 2 fuel, and diesel prices by 
0.3¢ a gal. Other companies followed. 


The military got some coverage on tankers to use for storage in the 
Mediterranean (PW—Aug.8’58,p6). The government fixed a Liberian 
tanker currently in lay-up for $3.00 a ton for two to four months’ time- 
charter. This rate figures out to about USMC-36%. 


Traders pricked up their ears this week when they heard that an inde- 
pendent U.S. refiner (with no foreign production) was trying to close 
a 7,000 b/d deal to Europe. The teaser was that the oil was to be 30- to 
35-gravity Lake Maracaibo crude, with destination Rotterdam or Bremen. 


PETROLEUM WEEK AUGUST 15, 1958 





The Market Place / 


Prices compiled for PETROLEUM WEEK by Platt's OILGRAM Price Service 
All Prices as of August 11 


KEY PRICES—REFINED PRODUCTS 
(¢ per gal. except dollars per bbl. where $ is shown) 
Western Hemisphere 
U.S. Gulf Coast, cargoes 
Gasoline, 98 oct prem 
Gasoline, 92 oct reg....... 
Kerosine 
oo Ee ae aa 
Gas olf 48-52 “7 Sere 
Fuel oil, bunker 
Caribbean, cargoes 
Avgas, Grade 100/130 
Gasoline, 93 oct research prem. 
Gasoline, 87 oct research reg 
Gasoline, 79 oct research 
Gasoline, 70-72 oct motor method. 
Kerosine 
Heating oil, Hot 
Gas oil, 48-52 — i ahd atcha tian 
Fuel oil, bunker 
New York Harbor, Mile 
Kerosine .9.65-9.9 
Heating oil, ie > Og Se eerie -9.15-9.4 
Fuel oil, No. $2.57-2.65 
Okla-Group 3, eaten shpt, bulk 
Gasoline, 89 oct reg oa 
Kerosine Seo ere i aisles s ee 
Heating oil, No. + 0.9875 
Fuel oil, No. ¢ $1.30-1.45 
——, bulk 
Gasoline, 91 oct reg a 
Heating oil, No. 2 95-1 
Fuel oil, No. 6 high sulfur. 6.65-6. 
Los Angeles, rack 
Gasoline, 88 oct reg 
Diesel fuel, PS 200 
Light fuel, PS 300 
Heavy fuel, PS 400 
Natural Gasoline, Grade 26-70 
FOB Group 3 
FOB Breckenridge, 
LP-Gas 
Propane, Oklahoma (Group 3 
Pennsylvania Lubes 
Drignt stock, 25 p.t........ 
200 vis. neutral, 25 p.t.... 
Mid-Continent Lubes, Tulsa basis 
Bright stock, solvent 95 v. i... . 
Neutral, solvent, 200-210 vis. . 
Gulf Coast Lubes 
Bright stock, solvent, 95 v. i... 
Neutral, solvent, 200 vis.. 


12-12.75 


S 
l. 


Eastern Hemisphere 


Singapore (Pulau Bukom), cargoes 
Avgas, grade 100/130 
Gasoline, 79 oct research 
Kerosine 
Gas oil, 48 d. i 
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AROUND THE WORLD 


and National Petroleum News, McGraw-Hill Publications 
Bold face type indicates changes from previous week 


KEY PRICES—CRUDE OIL 


(2¢ differential per deg. of grav. applies except as noted 


Western Hemisphere 


United States (at the well) 
Mid-Continent, 36.0-36.9 
North Dakota, 36.0-36.9.... 
l'exas 
Gulf Coast, low cold test, 26.0 26.9 
Gulf Coast, Upper & Lower, 26.0-26.9 2.92-3.22 
West Texas, sweet, 36.0-36.9. 00-3.07 
West Texas, N. M., inter., 36.0 36.9. 00 
West Texas, N. M., sour, 32.0-32.9. 2 
East ‘Texas, flat 
Mirando, 258.0-28.9.... 
Illinois Basin, flat 
Pennsylvania Grade, Br: idford dist., flat 
California, Signal Hill, 21.0-21.9 
North Louisiana-Arkansas, 36.0-36.9 
Wyoming, sweet, 36.0-36.9.... 90-3.00 
Wyoming, sour, 32.0-32.9... Py afi 
Canada (flat prices, at the well) 
Acheson-Stony Plain (Alta.) 
Leduc-Woodbend (Alta.) 
Redwater (Alta 
Daly (Man 
Smiley (Sask.) 
Venezuela (Cargoes, FOB lifting port declan ited) 
Cumarebo, 48.0-48.9, ‘Tucupido. ; 
San Joaquin, 41.0-41.9, Puerto la Cruz 
Oficina, 35.0-35.9, Puerto la Cruz. . 
lia Juana, Medium, 26.0-26.9, Amuay 
Bachaquero, flat, Las Piedras. . . 
Tarra, 38.0-38.9, San Lorenzo 


Lagunillas Heavy, flat, Cardon 


Differential per deg. of grav. varies 


Eastern Hemisphere 


Middle East, Persian Gulf (Cargoes, FOB lifting port) 
Arabia, 34.0-34.9, Ras ‘Tanura. 
Safaniya, 27.| agli Ras ‘lanura 
Iran, 34.0-34 Bandar Mashut 
Iran, 34.0 an 7 Abadan. . 
iF iq, 35.0-35.9, Fao... 
Kuwait, 31.0-31.9, Mina- al Ahmadi. 
Oatar, 41.0-41.9, Umm Said.... 
Middle East, Eastern Mediterranean 
Arabian, 36.0-36.9, Sidon 
Iraq, 36.0-36.9, ‘Tripoli, 
I'ar East, Cargoes, FOB I meted Sarawak 
Seria Light, 37 


Banias 


KEY ‘TANKER RATES 
(Last pair, per long ton, single voyage 
U.S. Gulf-New York, clean. (USMC —12'’2%) $2.49 
U.S. Gulf-New York, dirty (USMC —10°%) $2.56] 
NWI-USNH, dirty . (USMC —40°%) $1.62T 
NWELUK/Cont., dirty. . . (Scale S71 13/10 
Persian Gulf-UK/Cont., dirty. 3 


(Scale 35%) 90, 
Persian Gulf-USNH, dirty (USMC 60%) $5.0 
Sterling 
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B. KYLE has become a 


Duratr » (¢ 


ot 


de 


landman 


t 
ot 


John Tomanek, 


replaces 


HERMAN H 


R. Warner, Jr. T. W. Phelps 
RAWLEIGH WARNER, JR., 


been appointed manager of the 
partment of Middle E: ~ i 
socony Mobil Oil Co., \ y 

and THOMAS W. PHELPS. P 
ceeds him as manager of the e« 

ics department. Paul Wollstadt 

places Phelps to 

chairman of Socony’s board, Wart 
ucceeds Arnold Stebinger, 


special 


ist Ne urs 


BOICE ESSER 


as assistant 
DAVID T. SEARLS 
e on assig 
ympany’s overseas ¢ 
ner transferred to Socony 
subsidiary, Mobil Over 


1956, and became manager 


yperatiol ‘eV y 
Gray, ( 

seas Oil ( resid Searls 

parents economics depart: 

Phelps has cel 

in since 1949. Prior t | ( 

partner 

Francis | 


hat yea! 
o the chairm: 
that, he 
search for 
o. Wollstadt joined Soco: 
coming from National 
News and Platt’s OILGRAM 


managing edit 


Was 


DAVID E. DAY, 


he was 


MORROW 
assistant director in 
engineering division 
search & Engineerin, 
N ] Morrow joined 
in 1948 as a student 
vas most recently 
the planning 

sion 


BRIAN J. 


HAMILTON ROGERS, 


CHARLES V. WALTON j; 


t 
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J. H. Markley 
L. F. SHIPLET beca 


the Dallas div mn of The 

Co.'s — stic reser cin lepat t 
(ug and J. H. MARKLEY | Vv. K 

en him as manager or thie 

West Texas division, in Fort \\ 

Shiplet has been division mana 

at Fort Worth 1955; Mar 

was formerly assistant general 

in Houston 


- Shiplet 


on 


POLAND 


since 


ager 


GLOVER H. CARY, - 
ippointed manager ol 
velopment for 
sion Corp., in Owensboro, 

recently an strial 
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W. A. MEAD 
trial ‘ Wa" 
Texas Gas “Treat 
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held it or 
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Coltharp, 
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Watson was formerly assistant man 
ager of the manufacturing develop 
ment department in New York 


Bowie (Tex.) dis 
becomes district engineer at 
Artesia. D. L. Norwood, formerly 
a clerk in the Roswell division office, 
is chief clerk for the new district 


L. A. MORRISON has been named n ; 
district superintendent for Humble Oil Co., Tulsa. He joined D-X Sun 
Pipe Line Co. in Pampa, Tex. He ray in 1955, and was most recently 
succeeds H. V. McCorkle, who has assistant advertising manager 
retired. Morrison joined Humbk 
Pipe Line in 1934, and has W. B. READ has been promoted to 
Pampa district station supervisor assistant supervisor of Ohio Oil 

movements department in 


1954. Co.’s oil 
Findlay, Ohio. He has been dis 


patching «¢ 


engineer in the 
trict 


L. S. McCASLIN has been promoted 
to assistant advertising and 
promotion manager of D-X Sunray 


sales 


been 
SINCE 


ngineer in that depart 


DISPLAYED RATE 


other than a contract business. 


EMPLOYMENT OPPORTUNITIES 


The rate is $22.20 per inch 
Commission. 


Subject to Agency 
L. A. Morrison N. Stewart 


NOLAN STEWART has joined Zap- 
ata Off-Shore Co., Houston, as as 
sistant to the vice-president. He was 
formerly marine superintendent for 
Brown & Root Marine Operators 


AN ADVERTISING 
column, 


INCH 


r 


PETROLEUM WEEK, P. O. 


10 davs prior issue date 


>= CLASSIFIE 


is measured % 
3 columns—30 inches—to a page. 
Send NEW ADS or Inquiries to Classified Advertising Division, 
Box 12, New York 36. Issue closes 


R. W. Palmer has been ap 
pointed chief crude oil dispatcher 
succeeding R. W. Barnes, who 
retiring. Palmer has been associated 
with the oil dispatching and pipe 
line accounting departments at Fin 
lay, since 1940 


WILLIAM P. SIARD 
trict geologist for Tidewater Oil 
Co.’s Durango (Colo.) district 
July 15. He succeeded Paul E, Carl- 
ton, who recently | 


ment. 


became di 


transterrea 
Tidewater’s foreign department. 
ard joined Tidewater in 1957 
geologist at Midland, Tex 


yi 


UNDISPLAYED RATE 
$1.80 a line. Minimum 3 lines. 
one additional line. 

POSITION WANTED. Undisplayed rate is one haif 
of above rate, payable in advance. 

DISCOUNT of 10% if full payment is made in ad 
vance of four consecutive insertions of undisplayed 
ads 


Box numbers count 


inch vertically on one 


hy 





SALES MANAGEMENT OPPORTUNITY 


Assistant 


D. HINES became 
port sales tor Sinclair Refining Co., 
New York, on Aug. 1. Hines, as 
sistant manager of export sales since 
1951, succeeded A. Zs Geary, who has 


retired 


manager Of ex 


Progressive Oil Company seeking 


Refinery Sales. Duties include 


wholesaling of bulk 
light oils) and customer contacts 


Manager of 
products (gosolines and 
Extensive ex 
perience in this type sales work and acquaint- 
ance in mid-west area required. Age 35 to 45 
Travel 
Com 


Salary 


College man preferred but not essential 
and relocation in pleasant southern town 
prehensive employee benefit program 
commensurate with background and experience 


Write, giving detailed qualifications to 


P-8491, PETROLEUM WEEK 
520 N. Michigan Ave., Chicago 11, Ill. 
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HICAGO 
Watson SAN FRANCIS( 
FRANK 


have been named 


G. S. Williamson F. G. 


G. S. WILLIAMSON and 
G. WATSON 
lanaygvers ot 

s Califormia 
will be in « 


POSITIONS VACANT 


: , Sales Executive—Small and rapidly expand- 
two of Shell Chemical ng eastern seaboard oil company desires 


plants Williat t employ individual with 


petroleum mal 

eting experience to develop and diré 

> es personnel. Salar ommensurate with 
hetic rubber plant a orral xperience, Send two background resumes 

and Watson succeeds him as manager formation confide ntial P-8470, Petro 

of the ammonia plant at Pitts I ; Week 


harge of the 


Petretoum Salesman—Small and rapidly 
anding eastern seaboard oil compar 
needs energetic retail and distributor oil 
smen. Gasoline and motor oil experi 
ence nece Salary commensurate with 
verience, Send twe backers und resume 
| information confidential P-8474, Petre 
n \V 


ssary 





When Answering 
BOX NUMBERS 


ee a i to expedite the handling of your correspond- 


maps, tracings, blueprints. Quality metal 
eu 
tubes handle 60°’ prints. Tubes indexed for 
quick location. Ideal for field and home 
offices. Shipped from stock 


1610368. Other Patents Pending. 


ence and avoid confusion, please do not 


address a single reply to more than one 


ndividual box number. Be sure to address 


Patent No separate replies for each advertisement 





SCOTT-RICE CO., 610 S. Main, Tulsa 3, Okla. 
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M-29C WEASEL 
— 


DEPENDABLE FOR SNOW, 
WATER SWAMP LAND 
TRANSPORTATION 


The "“Weasel’’ is being used today by 
leading oil companies for surveying and 
getting through impassable spots. Many 
attachments can be equipped on the 
"Weasel," such as: backshoes, auger at 
tachments, spray units. ‘Weasel’ in the 
above picture is equipped with a broad 
jet spray. It is being used in the control of 
water weeds. This unit sprays a 38 
with one pass. 

SEND for more Specifications and de 
livery. We have them in California, Colo 
rado, Illinois, and Delaware. 


RENTAL RATES ALSO AVAILABLE 
THOMAS W. MURRAY, JR. 
CONSOLIDATED INDUSTRIES 


P.O. Box 408 Dover, Delaware 
Phones: 5956 & 5957 


area 





—e PROFESSIONAL SERVICES eens 





“In Engineering It's the PEOPLE that Count’ 


The C. W. NOFSINGER Co. 


307 East 63rd St. « Kansas City 13, Missouri 
Phone EMerson 3-1460 
Engineers and Contractors for the 
and Chemical Industries 





Petroleum | 
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AS THE EDITORS SEE IT 





56 / EDITORIAL 


Prices Must Move with Costs 


VERY INDUSTRY IS ENTITLED to a fair price for its product, and is 
KE justified in raising its prices to a level which will return a reason 
able profit. But the petroleum industry, for some strange reason, neve) 
has used the method of the steel industry in adjusting its prices to costs, 
whether it is for higher wages or materials 

[he latest price increase of the steel industry on oil country tubular 
goods demonstrates the workings of this principle. When the steel 
industry's costs go up, direct or indirect, it boosts the price of its 


produc Ls 


PPV NECESSITY FOR THE PETROLEUM INDUSTRY to gear its pricing to 
| such a system repeatedly has been pointed out by PETROLEUM 
Week. But in past years, the industry has stuck to a fixed posted pric 
on crude as though it were sacred; something that should not be dis 
turbed until at least a sizable increase can be made 

Consequently, it has held back in making necessary and justifiable 
increases until a situation develops that makes it imperative that more 
crude be brought onto the market. ‘he Suez crisis was such a situation. 

And the results of that effort are a good example of what always 
happens—congressional and Justice Dept. investigations. In this case, 
congressional Committees set out to prove the industry guilty, and 
wound up finding it innocent. But the Justice Dept. didn’t accept this 
verdict. It empaneled a federal grand jury, out of which came the re 
cent indictment of 29 companies for alleged conspiracy to fix crude 
and product prices. And a long and costly court fight is in prospect to 
prove the industry's innocence. 

Such costly expenses and damning in the public’s mind could be 
avoided by merely adjusting the price of crude and products each 
time costs change. Product prices, to some extent, do operate in this 


fashion. 


BR f COSTS SEEM TO HAVE little or no bearing on the price of crude. 


There has seldom, if ever, been a time when crude prices rose 


with increased wages and material costs. Much of the increase of Janu 
ary, 1957, which brought the indictments, already has been eroded 
away, While costs have continued to climb and profits have deteriorated 
badly 

Ihe only way this can be reversed is through proper adjustments 
to meet any and all cost increases as they occur, even though this 
means hikes of five cents or less per barrel. ‘The point is that they 
should be made when needed, rather than being permitted to ac- 


cumulate 
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While man’s ingenuity is expanded into space itself 


E 4 RTHBOUND continuity of civilization will come from unlocking enere 


making materials deep within the earth’s vault 


Halliburton will continue to stand as a working parts 
in the recovery of these vital force-material helping t 
subsurface reservoirs for the energy of oil and gas nece 


to the needs of man on earth...and beyond 


HALLIBURTI' OIL WELL CEMENTING COMPANY 


DUNCAN, OKLAHOMA 
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PERFORMANC 


that are helping Hughes make better rock bits! 


It takes performance facts — verified again and analysis of the tabulated facts, assist Hughes’ ex- 

perienced rock bit engineers in their evaluation of 
bit designs and materials. Coordinated with a study 
Laboratory 


again —to make better rock bits. 

That's why we are tabulating, electronically, a 
half million bit runs per year. These runs are from 
wells throughout the United States and Canada. 

Performance patterns, revealed by the electronic 


of “dulls” sent 
from the various held * you 


rock bits that deliv 
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